ay

91 Arnold, Commissifoné'r Precinet Nok,

Geo. W.Russell, Sheriff,

Mrs. My'rtle Arnold County Clerk,

M.L. Damhlels,

he' fDunne—Israel Goﬁlpany
<Gulfi States ‘Building,

~Dallas Texas., -

N

' ‘_«T ‘.'T‘.'Ener“,"Aye-; HIT ":Arno gl:;




- - oo SR e e e o -

7

l .
submit you herewith. in dupllcate orlglnals a proposal for refundlng all outstandlng bonis -and.

adJustlng all matuwred interest pert&lnlng ‘thereto of Road Districts Numbers 1, 4, 5, 6, 7 and

]
12 of this County. -

By your accepbance of this proposal it is understood that although you do nobt guar- |-

an@ee the performance -or eonsummatidn.thereof, you will use your best efforts in obtaining the -
consent 'of the holders of the bﬁtsté%ding bonds. to the end that the settlement, compromise and
refunding herein presented may be aé $peedily accomplished as possible,

The following is a schedﬁle of amounts of outgtanding bords, matured coupons and
interest pertaining to matured bonds not svidenced by coupons-calculamed to April 1, 1941, of
sgach of the aforsmentioned Road Districts: '

Road, Matured Unmatured Total Principal Matured Interest on Total Matur;d

Distri&t DBonds Bonds OQutstanding Coupons Matured Bomds Interest

No. 1 $9,000,00 $16,000.00 $25,000,00 $5,978.20
No. 4 10,000,00 24,000,00 $3Q,boo.oo . ' 12,586.45
No. 5 8,000,00  3,000,00  11,000.00 2,630,,80
fo. 6 5,000,00  5,000,00  10,000.00 - 2,710.28
No. 7 3,500,00 1,000.00  ,500,00 ©1,117.87
No,12 3,000.00  6,500.00  §,500.00 ‘ ' 2,418.01

e It is undersfood that the above schedule is subject to correction should seme be

¢ .

shown incorrect.

. AI1l the outstanding bonds of the*Road Districts above indicated now bear interest

"4t the rate of 5-1/2% per amum and ?ature gerially. In consideration=ofdthe interest concess-
ions and extensions of maturities he;eih proposed, the Coumbty agrees to thé iIncorporatidon of |
the following requirements and proviéions in the proposed Refunding Bonds end the proceedings
relating thereto, b .

The Commissioners! Court broposes that all outstanding prineirel bond indebtedness
of the respective Road Districts indgcated shall be refunded under proceedings to be prefared
and approved by attorneys acceptable;to the Coumty, by the issuance of Refunding Bonds in like
par amount, bearing interest at the &ate of 4% per annum, payable annually on April lgt of edch
year, said bonds to be dated April ll 1941, and to meture April 1, 1956; said interest and
prineipal to be made payable at the offlce.of the Treasurer of the State of Texas, Austln Texas.

Said Proceedings relating to the Refundlng Bonds proposed for the respective Road Districts

herein indicated shall contain prov151ons reserving to the County an option to redeem said bondd

on any 1nterest payment date at par anﬁ accrued interest, and shall further prov1de that if &k,

‘any time during any calendar year there shall be any surplus funds available in the 1nterest and

-

sinking fund created for the paymentlof principal and interest of said respectlve issues, after‘

allowing for the payment of all matured interest coupons thereof and after setting aside suffi— i

cient funds to pay all coupons matwring during that year, the County, after proper advertise-
ment ; may use’ such’ surplus for the pLQchase in the otpen merket ‘of the Refundlng Bonds at the”
lowest prices obtainable, and eny of such bonds so purchased shall be cangalledﬁ If the Gountyg
spéll rejectall offers, it will proceed to call and cancel a sufficient amguﬁﬁlof bonds~to :
absorb said surplus %unds at par and acg¢rued-interest 5n.ﬁhe daté of the ne%t interest'coupoﬁ
maturlty, in accoragnca‘w1th the optlon of redemption above set out. In this connection, it i;
the purpose and intent of tHé Commissioners' Court to annually exhaust all surplus funds %or .

the Refunding Bonds of the respectlve Road Dlstrlcts in the purchase, retxrement and cancella-
... N o ~ "

- tion of bonds at the cheapest avallable prices, as above set out. . '

- The County proposes that it w1ll provide appropriate written ev1dence of 1nterest '

pertalning to matured bonds not ev1denced by coupons and that same together with all matJ

It




interest.coupons shall be escrowed with an egent mutually agreeable with you, and shall be'liq—
uideted upon payment of Fifty Cents on the Dollar face amount of said interest coupons and other
evidence of/interest. That for this purpose the County will from time to time employ all ﬁunds

over and above the annual interest requirements of said bonds, it being understood that the pay-

ment of said matured interest on the obligations to be refunded and ‘the use of funds for that
purpose shall take‘preoEEEﬁce over the use of said sxcess Tunls for the purchase and retirement
of principal of Refunding Bonds as bereinaboue provided, and that no rrinc¢ipal of sald Refundiug;
Bonds shdll be purchased or redeemed until the aforesaid interest obligations have been fully me} o 3

- - |

and discharged in-accordance herewith.

It is further understood that the refunding fee hereinafter prov1ded shall Tirst De

paid from the surplus funds above degignated before any payments are made from that source to

discharge sald matured interest on the Bonds of the respective 1nterests to be refunded

W

The County agrees to maintain the assessed valuation of all taxable property in Sﬂld .

respective Road Districts at ell times at its true and full valus, end further agrees to 4il-
igently and aggressively pursue collections of current and delinguent taxzes, bringing and pros-

ecuting[suits therefor wherever and whenever necessary.

.

Should the Commissioners! Court ascertaln that there are at any tlme funds avallable

4 LR

therefor from scurces other than the tax levies made specifically for the Refunding Bonds, it . [

will utilize said fumds to supplement the proceeds of said tax levies, to the eud that as Jarge
". | amounts as possible mEy be provided for the purchase and retirement of principal indebtedness

|as rapldly as possible, thus'reducing the aunual bond requirements in said respective distriotsr F:

The County further agrees that in each year so long as any iutereet'or principal . 4

of the refunding issues of the respective Road Districts are outstanding and unpaid, the Com-- :'1

missioners' Court will ievy e tax ou each $100.00 of assessed taxable values wdthin said re- _ “ﬁ

spective districts sufficient to meet the inteTest and principal requirements of the Refunding

Bonds ocutstarding there against; prov1ded honever that the minimum tex rates to be levied for f£
the.interest and principal requlrements of the Refunding Bonds proposed to be issued in the Road 3
Districts indicated shall be as followe. . ‘ ) oy
hoadlDistriot No. 1 - $2.25 o 7 . : ﬁ;

Road District fo.i 1.50. ) q

Road Distri'c:t No. 5°* 2.25 )

Road District No.o 1.50 - , - o ) é

Road District‘No.7 2.25 L

‘Road District.No.12 .75 B 4

The County further agrees that in the refunding proposed with respect to Roed Dis- ; ]

tricts Numbers 1 and L, appropriate proceedings will be brought in the cases now pending before ‘_i
the United States Dlstrlct Gourt for the Eastern District of Tekas, Beaumdnt DlVlSlOn styled Wl tj
"W.J. Meredith, et al. vs. Road Distriet No. 1 of Sabine County,Texas, et al., No. 558 in ) t : }1
Equity,” and "W,J. Meredlth, et al., vs. Road District No, L, of Sablne.county,TeXES, et g1,, - .ﬁ
No.559 in Equity", designed to obtain said Court's epprovel and directdons in the consummation '_;
of the plan of settlement herein proposed respecting sald Districts, and to adjudicate>the vu— ’ ;
lid{ty of the Refunding Bonds tc be authorized thersunder. The County and dts attorneys will ;
oooperate in achleV1ng\these results, ‘ 3

The County. further agrees_that for your services in obtaining the comsent. of the
holders of the outstandlng bonds to the refundlng hereln contemplated, and in effectlng a con- o
5 summatlon thereof, it-will pay you a fee of 3% or WBO 00 per $1,000,00 of bonds, said ‘fee.to be

payable in full -as herelnabove provided when as muoh as 80% of total ‘bonds have.been exchanged.

' w -
+ PR -




‘ja‘L R S i

E acceptancenclause hereln -bslow pr'ovided ang returnlng .one édpy to th_ : Honorable charln.e Forsev"

“ el

Chas. E(')rse‘,‘
COUNTY .JUDGE;"™ ~ 2"

Precinc’c._No 2.
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