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June 26, 1995, the Sabine County Commissioners' Court met in fegular session. The

following members were present:

John L. Hyden County Judge
Keith Clark Commissioner Pct. #1
Lynn Smith Commissioner Pct. #2
Charles Ellison Commissioner Pct. #3
Will Smith, Sr. Commissioner Pct. #4
Janice McDaniel County Clerk

Judge Hyden called the meeting to order at 8:30 A.M. and stated for the record that proper
notice was posted.
Bro. Clarence Howell led the Court in prayer.
Minutes of the following Court meetings were read:
May 31st. special called meeting;
June 1st. emergency meeting;
June 1st. special called meeting;
June 2nd special called meeting;
June Sth special called meeting;
June 5th emergency meeting;
June Sth special called meeting;

June 12th regular meeting.

Commissioner Lynn Smith moved to approve the minutes as read with one correction on the
June 5th emergency called meeting. The correction is on the motion made by Judge Hyden to go
out for proposals for bids on insurance. There was not a seconded recorded. The seconded was

made by Commissioner Clark and the record is corrected as so. Commissioner Clark seconded the

motion,

All voted for. Motion carried.

Tax Assessor/Collector, Tammy Reeves gave her report for the month of May, 1995. She
also informed the Court that the Hemphill ISD Tax Collector, Jim Nethery, about the possiblity of
consolidating the Hemphill ISD tax collections with Sabine County tax collections. This has been
discussed with the between Jim Nethery and the school board and Mr. Butler and Judge Hyden.
Also between Judge Hyden and Mrs. Reeves. The contract is being worked out at this time. They
are wanting Sabine County to take the collections at a 1 percent revenue. This would pay for
another persons salary in the tax office and the increase in the cost of appraisal,

Also under general business, the Resolution regarding the ISTEA grant on the Courthouse.
Judge Hyden moved that the Resolution be approved. Commissioner Lynn Smith seconded. All
voted for. Motion carried. See attached copy.

Judge Hyden ask the Court to approve the agenda for today. Commissioner Clark moved
to approve the agenda for today. Commissioner Will Smith seconded. All voted for. Motion

carried. va 7 Pa 4¢ /_,_

Agenda item #2-Broadway--Piney Point

Commissioner Will Smith ask to remove this item from the agenda.



A pode
LR ) P

Agenda item #3-Adopt A Road Name-~-Thomas Johnson Community

Commissioner Will Smith ask to remove this item from the
agenda.

Agenda item #4-Award Contract for Urgent Need Grant--
Appropriate Resolutions )

Mr. Pat ocakes from Goodwin Lasiter of Lufkin, Tx. met with the
Court to inform them of bids received on June 12th for the FM road
944 Urgent Need Water Project. The low bidder is ATS Construction
of Trinidad, Tx. in the amount of $59,550.00. They checked the
references of ATS Construction and all references were
satisfactory. They recommend to the Court that this bid be
accepted.

Judge Hyden moved that the bid of ATS Construction for the
construction of the extension water line down 944 road under the
urgent Need Grant be approved. Commissicner Will Smith seconded.
All voted for. Motion carried. Lee Martin with G-M Water will be
doing full time inspections. Goodwin Lassiter will be deing
periodic inspections. o L

Agendé item #E—Apﬁrbve Travel Expéﬁée and Pef“biem-—Nat Willey
LEPC Conference--Amarilla, Tx. 7-24-1995 through 7-27-1995

Commissioner Will Smith moved to approve expenses for Nat
Willey. Judge Hyden seconded. After discussion and the fact that
the Court did not have a dollar amount, Judge Hyden moved to table
this item. Commissiocner Will smith seconded. All voted for.
Motion carried.

Judge Hyden moved that an emergency meeting be called for
9:00 A.M. Wednesday for this one agenda item. Commissioner Ellison
seconded. All voted for. Motion carried.

Agenda item #6-Approve Soliciting Bids--Used/Surplus Office
Equipment

Judge Hyden moved to post notice and go out for bids.
Commigsioner Clark seconded. All voted for. Motion carried.

See attached copy of bid notice. 7
Agendé item<#5—Approve Line“item"Transfers-mmm'—
Commissioner Lynn Smith moved to approve line item transfers.

Commissioner Clark seconded. All voted for. Motion carried. See

attached.

Agenda item #8-Approve Lease/Purchase Contracts Capital City

These contracts are for a 1990 Powerscreen and 2 conveyors.
Interest rate is to be 6.54 percent.

Commissioner Lynn Smith moved to approve both leases with
Capital City Leasing. Commissicner Will Smith seconded.
Commissioners Will Smith and Lynn Smith and Judge Hyden voted for.
Commissioners Clark and Ellison voted against. Motion carried.
See attached copy of leases. Vvt 2 P

Y

There is 1 resolution for each lease. The resoluticns are
identical in wording. Judge Hyden read 1 resolution.

Judge Hyden moved to approve the resolutions and authorize the

o= :



County Judge to sign on behalf of the County. Commissioner Will
Smith seconded. All voted for. Motion carried. See attached copy
of resolutions. '

Agenda item #9-Appoint Personnel Committee

Commissionexr Clark moved to not appoint a personnel committee.
Commissioner Ellison seconded.

In discussion, Commissioner Clark stated that he felt a
personnel committee was not necessary. A personnel committee can
not tell the office heads how to run their office.

Judge Hyden stated that the biggest purpose of the personnel
committee is to make any appropriate changes in the policy and
procedures manual. They would have to come before the Court for
approval.

Commissioner Lynn Smith stated that they had ask the
representative from the Countys' liability insurance carrier to
come and give the Court his opinion and that they should follow his
recommendations.

Commissioner Clark withdrew his motion, Commissioner Ellison
withdrew his second.

Judge Hyden moved to table this item and place it on the next
regular Court agenda. Commissioner Will Smith seconded. All voted
for. Motion carried.

Agenda item #10-Edward Ferrell--County Rock

At this time, Judge Hyden stated that the Court recognizes Mr.
Ferrell and he that he did not have to fill out a public
participation form if he is on the agenda.

Mr. Ferrell ask the Court if anyone on the Court takes issue
with the fact that he has a right to speak here today. Number 2,
is there anyone on the Court that takes issue to the fact that I or
any other citizen of this County has the right to come before their
elected leaders, which you are, and ask ligitimate questions about
ligitimate issues and expect ligitimate answers. The first
question is how much does it cost the people of Sabine County to
‘harvest 1 cubic yard of glauconite road base from the Sabine County
Rock mine. He stated that helwould like to havelan answer from all
5 of the Court. He feels that each one should be able to answer
that gquestion at any and all times that it is ask of them.

Judge Hyden told Mr. Ferrell that he, Mr. Ferrell, does have
a right to ask any question at any time, but he would remind Mr.
Ferrell that\he has the same right to refuse te answer. Just
because there is a question doesn' t mean that there has to be an
answer and he choses not to answer. He -stated that he has made his
comments public,

Mr. Ferreli told Judge Hyden that he was put into office by
the people of this County and anytime someone who lives in this
County comes before this Court and ask a ligitimate question about

~
a ligitimate issue, you have a responsibility to answer that

question. '
va__ = pg_/3 .




Commissioner Will Smith stated that he would like to speak.
He said that he thinks the 2 Commissioners not supporting the rock
pit should tell why. _

Mr. Ferrell told Commissioner Will .Smith that the question was
not why but how much and what was his answer.

Commissioner Will Smith stated that he answered the question
with a questioﬁ.

Mr. Ferrell ask Commissioner Clark what was his answer.

Commissioner Clark stated that he did not know.

Mr. Ferrell ask Commissioner Lynn Smith what was his answer.

Commissioner Lynn Smith stated to Mr. Ferrell that all the
figures are public record. Any day you figure, it will vary and
since Mr. Ferrell has more time to investigate he suggest that he
figure it. '

Mr. Ferrell ask Commissioner Ellison his answer.

Commissioner Ellison stated that he had no idea.

Commissioner Lynn Smith stated that he would like for this
statement to be made on record: that a lot of this information
that has been in the paper is just totally lies and if he had the
time he would reply to those things but he just simply does not
have the time and continue to carry out his duties at the same
time. He would appreciate Mr. Lane putting it in the paper that
he is stating that a lot of the information is just lies.

Mr. Ferrell ask Commissioner Lynn Smith to be specific on what
is lie.

‘« Commissioner Lynn Smith stated that he had no more comments
for Mr. Ferrell.

Judge Hyden stated that a vast majority of the people of this
County understand that when people makes comments and puts articles
in the paper that this is a burden upon taxpayers of this County.
The fact 1s that not one dollar from ad valorm taxes goes on R&B
neither has there been since 1992. The funds from R&B comes from
other sources. When people say that this is a burden upon the
taxpayers, they do not know what they are talking about.

Commissioner Will Smith moved that Davis Felts be assigned
over the rock pit. Judge Hyden seconded.

Commissioner Clark stated that Mr. Felts is the only one that
knows how to run the gradall and if he is over the rock pit then he
can't run the gradall.

Judge Hyden moved to amend the motion by adding the words that
someone be identified with an alternate no later than July Sth.
Commissioner Will Smith seconded the amendment. All voted for the
amendment. All vote for motion as amended. Motion carried.

Agenda item #ll-Karen Livingston--Consider Posting Signs in
Frontier Park

Commissioner Will Smith moved to remove this item from the
agenda. Judge Hyden seconded. All voted for. Motion carried.

Agenda item #12-Plants Cutside Annex 4/ ¢§
vel 7. Pa_ 44K
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John Toner, County Extension Agent, spoke to the Court about
putting some evergreen shrubs and plants outside the Annex.

Commissioner Lynn Smith moved to allow spending up to $200.00
for plants and shrubbery around the annex. Commissioner Ellison
seconded. All voted for. Motion carried. |

Commissioner Ellison informed the Court that he had told Tammy
Reeves to go ahead and purchase a water hose.

Agenda item #13-Reports

Judge Hyden moved to approve the report from the County Clerk.
Commissioner Lynn Smith seconded. Aall voted for. Motion carried.

Agenda item #14-Pay Accounts and Salaries

Commissioner Clark moved to pay accounts and salaries. Judge
Hyden seconded. Commissioner Lynn Smith moved to amend the motion
by making this stipulation, that the bills be paid with the
exception of the one bill on his oil collection shed in Yellowpine
in the amount of $1880.00. Judge Hyden seconded. All voted. for
the amendment. All voted for the motion as amended. Motion
carried.

Commissioner Clark moved to adjourn. Commissioner Will Smith
seconded. Meeting adjourned.

P COUNTY JUDGE
4 COMMISSIONER PCT. #1
B COMMISSIONER PCT. #2
27 COMMISSIONER PCT. #3
2 COMMISSIONER PCT. #4
j«b}éWkgglpwi%é/ COUNTY CLERK



Entry Date

(BARC)
a5 04-29-95

Total

(BRAD)

35 06-14-95
36 06-14-95
37 06-14-95

38 06-14-95
39 06-14-95

Total
(CAGR)

18 06-01-95

22 06-10-95

23 06-10-95
Total

(CTSS)

40 06-09-95
Tbtal

( DPFE) o

87 06—-0Q07-95
Total

(EPSS)

18 06-15-95
Total

(FAFR)

60 05-19-95

61 05-20-95
Total

w ~
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SABINE COUNTY GENERAL FUND 8% 062395

ACCCUNTS PAYABLE LEDGER ; Page 1
06-23-95 \
s
Description Account R Document Stat Dle Amount

BARCHEERS E.M.S., INC.
JASON WILLIAMS 6543 .5600 95069D ~-54 650 .00

$650.00

WILLIAM G. BRADBERRY SR.

TRIP TO TYLER 6425 .5600 PETTY -9 32.26
TRIP TO CARTHAGE 6425.5600 PETTY -9 3.82
FILM 6500.5600 PETTY -9 27 .99
POSTAGE 6315.5600 PETTY -9 3.21
GASOL INE 6335.5600 PETTY -9 74 .00

$141 .28

CAPITAL GRAPHICS, INC.

4 WORKSTATIONS DELL 6650.4090 9500666 -22 5,700.00
1000 GEN. COMPLAINTS 6310.4880 9500705 -13 85.50
1000 ARREST WARRANTS 6310.4550 9500705 -13 85.50

- $5,871 .00

CORLEY’S TEXACO SERVICE STATIO
OIL, GREASE, FILTER 6335.5600 Ré65 -14 22.75

- , D & P FEED AND TACK
FLEA & TICK SUPPLIES 6541.5600 10003 -16 13.45

EUGENE PROCELLA SERVICE STA.

BATTERY, RECYCLE FEE 6106.4350 © -8 48 .95
$48 .95

FAT FREDS '
ICE 6106 .4350 R17 -34 1.00
ICE 6106.4350 R18 -33 1.00
$2.00




Entry Date

{FNBC)
16 06-22-95

Total

(GALL )

46 06-07-95

47 06-07-95

48 06—12-95

49 06—-12-95
Total

(GTEM)

31 06-16-95
Total

(HARA )

58 06-15-95
Total

(HART)

3 06-09-95

4 06-09-95
Total

( JAWI)

56 06-07-95
Total

(LUTY)

25 06-08-95

26 06-08-G5

Total

SABINE COUNTY GENERAL FUND

Description

FIRST NATIONAL BANK IN
PAYMENT R9 OF 60

aAccount R

6613.4090

GALL’S INC.

NAMETAG/JEFF COULTER 6540.5600

SHIPPING
SHIPPING
DC OUTLET .BOX

MOBILE PHONE BILL

6540 .5600
6500 .5600
6500.5600

GTE MOBILNET

6420 .6650

ACCOUNTS PAYABLE LEDGER
06-23-95

Document

CAMERON
M410AA

50166021
50166021
50171375
50171375

275-6330

HILL & ASSOCIATES REPORTING

COURT REPORTER FEE

6534 .4350

DW192C0

HART INFORMATION SERVICES

300 DOCKET LEAVES

6310.4030

692439

SHIPPING & HANDLING 6310.4030 692439

WIN. RANGER SXT

JAMIE WILLIAMS

6500.5600

0386

) LUFKIN TYPEWRITER & CASH REG.
ADJUST LINE LOCATOR 6450.4990 013671

SW SCRIPT 12

6450 .4990

013671

Stat

Due

-16
-16
-11
-11

-14
-14

-16

-15
-15

062395
Page 2

Amount

621 .30

— o ——— o — o b A

$621 .30

5.99
4.95
4.95
12.99

$240.00

114.00
3.85

ot ok S ot i et Nt Rt Ak Wt

$63 .00
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Entry Date

(MCJA)

2 Q6-13-95
Total

(MINE)

1 06-16-95
Total

(MOTO)

42 06-03-95
Total

(POBP)

17 06-22-95
Total

(POST)

11 06—-22-95

12 06-22-95

13 06-22-95

14 06-22-95

41 06-22-95
Total

(PRPR)

5 06~12-95

é 06-16—-95

7 06-02-95
Total

{RACH)

43 06-07-95

44 05-19-95
Total

SABINE COUNTY GENERAL FUND
AGCCOUNTS PAYABLE LEDGER
06—-23-95

Description

JANICE MCDANIEL

7 PACKAGES TAPES 6310.4030 ©

MINE SAFETY ASSOCIATES
POCKET EDITION W/IND 6310.4000 00950576

MOTOROLA INC,

SERVICE AGREEMENT 6500.5600 S0223325

POSTAGE BY PHONE

POSTAGE FOR METER 6315.4090 17993379
POSTMASTER

BOX RENTAL FEE © 6315.4090 BOX 310

BOX RENTAL FEE 6315.4090 BOX 716

B0X RENTAL FEE 6315.4090 BOX 597

BOX RENTAL FEE 6315,4090 BOX 536

BOX RENTAL FEE 6315.560C BOX 848

PRAISES & PROMISES
6310.4030 39484F
6310.4030 39500F
6310.4030 39466F

TAPES
THREE DESK PADS
TWO ROLLADEX

RACH VETERINARY CLINIC
BATH/DIP, FCOD 6541 .5600 R33
BATH AND DIp 6541 .5600 Ri1z2

Account B Document Stat Due

-10

-11

-21

-16
-34

062395
Page 3

Amount

$1,000.00

13.00
8.00
13.00
8.00
24 .00



Entry Date
{ ROSU)
9 06-15-95
10 06-01-95
19 06-08-95
24 06-15-95
27 06-14-95
28 06-14-95
29 06-14-95
30 06-14-95
32 06~-15-95
33 06-15-95
34 06-15-95
59 06-15-95
Total
(scoT)
20 06-12-95
21 06-12-95
Total
( SOWE )
50 06-07-95
51 06-07-95
52 06-07-95
53 06-07~95
54 06-07-95
55 06-07-95
Total
(WEPC)
8 Q6-01-95
Total

SABINE COUNTY GENERAL FUND 062395
ACCOUNTS PAYABLE LEDGER Page 4
06-23-95
Description Account R Document Stat Due Amount
ROGERS OFFICE SUPPLY
100 SHEETS 6524 ,4030 12128 -8 32.10
TWO INK ROLLERS 6524 .4030 11860 -22 5.50
PKG COLMUNAR SHEETS 6310.4500 11947 -15 32.10
6& ROLLS SCOTCH TAPE 6310.4970 12137 -8 16 .20
B5RM 301 ASST PENCILS 6310.4990 11970 -9 10.75
6 BXS STD STAPLES 6310.4990 11970 -9 4.20
BOX 10X13 CLASP ENV 6310.4990 11970 -9 9.39
3 PKGS GRAB-ON GRIPS 6310.4990 11970 -9 4.05
BOX DISKETTES 6480 .6690 12127 -8 9.65
HI-LITER : 6480 .6690 12127 -8 0.52
DOZEN LEGAL PADS 6480 .6690 12127 -8 9 .59
RIBBON, RUBBER BANDS 6310.4500 12132 -8 13.20
$147 .25
SCOTT - MERRIMAN, INC.
CIVIL DOCKET LEAVES 6310.4500 007742 -11 107 .25
FREIGHT 6310.4500 007742 -11 6.70
$113.95
SOUTHWEST UNIFORMS
3 SHIRTS/JEFF 6540 .5600 08878 -16 109 .50
3 US FLAGS 6540 .5600 08878 -16 3.00
2 SHIRTS/JAMIE 6540 .5600 08878 -16 73.00
2 LONG SLLEEVE SHIRTS 6540.5600 08878 -16 79.00
4 US FLAGS 6540 .5600 08878 -16 4 .00
SHIPPING 6540 5600 08878 -1é6 3.93
$272 .43
WEST PUBLISHING CORPORATION

TX PARKS & WILD PAM 6524.4030 10195 -22 21.50
$21 .50

Total of Ledger $10,132 .40

va . - —_.pa—-——"--



S FOR PAYMENT APPROVAL.
John L. Hyden

County Judge

SIGN HERE FOR PAYMEN APPROVAL
C L

Keith C. Clark
Commissioner, Pct. #1

SIGN HERE FOR PAYMENT APPROVAL
gﬁy/?%éz _:é . ifiﬁ:

Charles Ellison
Commissioner, Pct. #3

SIGN HERE FOR i"!:\YN ENT AP;OVAL
_ QM,(_('I }Wc ]

Janice McDaniel
County Clerk

SIGN HgE FOR PAQENT APPROVAL

Lynn Smith
Comm1551oner, Pct.

iﬁm APPROVAL

WiI{‘Smith Sr.
Commissioner, Pct. #4

APPROVED FOR PAYMENT BY SABINE COUNTY COMMISSIONERS COURT JUNE 26, 1995,



Entry Date
( BEWI)
33 06—-09-95
Total
(CcCcLI)
24 06-22-95
Total
(ELLO)
11 06-10-95
Total
(ETAC)
30 C6-03-95
Total
(ETCO)
27 06-05-95
28 06-05-95
Total
(EVFC) .
34 06-14-95"
35 06-14-95
36 06-14-95
Total
(GEOB)
12 06-08-95
13 06-08-95
14 06-08-95
156 06-08—-95
16 06~-08-95
17 06-08-95
18 06-08-95
i9 06-08-95
20 06—-08-95
21 06-08-95

SABINE COUNTY ROAD & BRIDGE
ACCOUNTS PAYABLE LEDGER

Description

06-23-95

Account R Document Stat Due

BEN WILKERSON

STATE INSPECTION 6355.6040 O

CAPITAL CITY LEASING,
PAYMENT R4 OF 60

INC.
6653.6030 M503AB

ELVIN LOGGINS WELDING
INSTALL TOOL BOX 63565.6030 0

EAST TEXAS ASPHALT CO.
10.84 UNITS HOT MIX 6378.6040 71417

EASTEX COMMUNICATIONS
GM300,45WATT ,8CHN 6652 .604C 017821

CREDIT 6652 .6040 017820

; EVERGREEN FUNDING CORPORATION
2 VEHMICLE FIRST AID 6657.6040 1989
METAL FIRST AID KIT 6657.6040 1989
FREIGHT IN 6657 .6040 1989

GEO. P. BANE, INC.

FIELD LABOR 6345.6030 01000936
FILTER 6356 .6030 01000936
10 EDGES 6356.6030 01000936
16 PLOW BOLTS 6356 .6030 01000936
16 NUTs 6356 .6030 01000936
KNOB ASSY 6356.6030 01000936
CIRCLE GUIDE 6356 .6030 01000936
FILTER ELEMENT 6356 .6030 01000936
TWO O-RINGS 6356 .6030 01000936
FREIGHT IN 6356.6030 01000936

-14

~18
-18

-15
-15
-15
-15
-15
-156
-15
-15
-15
-15

062395
Page 1

Amount

. — —— T —

— ot e e S B e

625 .00
-450 .00

$175.00

45 .90
69.95
4.89

—— ot it et B e At

$120.74

903 .00
15.69
210.00
12.32
7 .52
143.18
767 .56
22 .42
45 .62
48.25

v Z- !M1_§£5/__.




Entry Date

22 06-08—-95

23 06—-08-95
Total

(GMWS)

5 06-01-95
Total

(HHCO)

39 06-22-95
Total

(HTF&)

38 06-22-95

Total

(JTGR)

31 06-15-95-

32 06-21-95
37 06-22-95

Total
(LBAU)
1 04-04-95
2 06-13-95
3 06-13-95
Total
(-MINE)
& 06-16-95

29 06-16-95

Total

Description

SABINE COUNTY ROAD & BRIDGE
ACCOUNTS PAYABLE LEDGER
06—-23-95

GEO. P. BANE, INC. (CONTINUED)

182 MILES
SHOP SUPPLIES

6356 .6030 01000936
6356 .6030 01000936

G-M WATER SUPPLY CORP.

WATER BILL 6440.6020 1262

H & H CONSTRUCTION
RECYCLE OIL STATION 6000.8000 O©

HAMMOCK TV, FURNITURE & APP.
4 MOWER BLADES 6387 .6010 O

J.T. GREENE TRUCK & EQUIPMENT
WORK ON GRADALL 6346 .6040 0621

REPLACE SPRING ASSY 6344.6040 0624
WORK/BLUE MACK DUMP 6344 .6030 0626

L & B AUTO
REPAIR ALT BRACKET 6344 .,6010 0090317
FOUR CANS R12 6355.6010 0090403
REPLACE A/C HOSE 6344 .6010 0090403

MINE SAFETY ASSOCIATES
POCKET EDITION 6657 ,6020 00950576
POCKET EDITION 6657 .6040 00950576

Account R Document Stat

062395

Page 2
Due Amount
-15 136 .50
-15 18.06
$2,330.12
-22 17 .59
$17 .59
-1 . 1,880.00
$1,880.00

2

! 35.80
$35.80
-8 75.00
-2 120.00
-1 60 .00
$255 .00
=79 30.00
-10 60.00
=10 32.50
$122.50
-7 10.00
-7 10.00
$20.00

2 pg Y5
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SABINE COUNTY ROAD & BRIDGE 062395
ACCOUNTS PAYABLE LEDGER Page 3
06-23-95
Entry Date Description Account R Document Stat Due Amount
(saPW) ' SABINE PRESSURE WASHERS
4 06-19-95 55 GALLON DRUM RED 6342 .6020 561 -4 195.00
Total $195 .00
( SGMI) ' STEWART GLASS & MIRROR INC.
7 06-15-95 TINT 6385 .6020 585377 -8 406 .40
8 06-15-95 LESS DISCOUNT 6355.6020 58377 -8 -203.20
9 06-15-95 URETHANE 6355 .6020 55377 -8 13.95
10 06-15-95 LABOR 6344 6020 55377 -8 32.00
Total $249.15
(sPLW) SPEEDY LUBE & WASH
25 06-21-95 SUPER LUBE 6340 .6040 2549 -2 ' 23.95
26 06-21-95 AIR FILTER £355.6040 2549 -2 7 .00
Total $30.95
Total of Ledger $6,662 .14

v Z  pg_ 453



SIGN HERE FOR PAYMENT APPROVAL
s )

John L. Hyden
County Judge

SiGN HEHE F?H PAYMENT APPROVAL

Keith C. Clark
Commissioner, Pct., #1

S!GN}RE FOR PAYMENT APPROVAL

Charles Ellison
Commissioner, Pct. #3

APPROVED FOR PAYMENT BY SABINE COUNTY COMMISSIONERS COURT JUNE 26

SIGN HERE FOR PAYMENT APﬁROW\L
mngam,(

593an1ce ‘McDaniel
County Clerk

SIGN HEH" FOR PAY%PROVAL

Lynn Smith
Commissioner, Pct., #2

SIGN HE PAYMENT APPROVAL

//
7

Will Smith Sr.
Commissioner, Pct. #4

v

, 1995,



SABINE COUNTY R & B SPECIAL 062395
ACCOUNTS PAYABLE LEDGER Page 1
06-23-95 .
Entryy Date Description Account R Document Stat Due Amount
(HWEC) HI-WAY EQUIPMENT CO

1 06-07-95 FAN SPACER 605 .6355 14439 -16 21 .45
2 06-07-95 FAN BRACKET 605 .6355 14439 -16 113.50
3 06-07-95 BELT TENSIONER 6085 63855 14439 ~16 104 .56
4 06-07-95 PULLEY, FAN 605.6355 14439 -16 26 .81
5 06—-07-95 SCREWS 6085 .6355 14439 -16 1.24
6 06-07~95 BELT 605 .6355 14439 -16 27 .30
7 06—-07-95 FREIGHT . 605 .6355 14439 -16 §.67
8 06—-12-95 4 METRIC PLUS 2 BOLT 605.6355 14560 -11 16 .00
9 06-12-95 FREIGHT 605 .6355 14560 -11 3.46
Total $319.99

Total of Ledger - $319.99

—— e ——— o ————

SIGN K?E FO YMENT APPROVAL

AL LEL m'c 3 (dan
John L. Hyden /laanice McDaniel
County Judge County Clerk
SIGN HERE FOQ PAVM%’Z@VAL SIGN HERE FOR PAYMENT APPROVAL
_Jé{ﬁj y%A/=- IL
Keith C. Clark Lynn Smith
Commissioner, Pct. #1 Commissioner, Pct. #2
SIGN HERE FOR PAYMEN‘! APPROVAL SIGN FOR PAYMENT APPROVAL
xé?_) \ ~
'VT"
Charles Ellison Wil Smith Sr.
Commissioner, Pct. #3 Commissioner, Pct. #4

APPROVED FOR PAYMENT BY SABINE COUNTY COMMISSIONERS COURT JUNE 26, 1995.
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Entry Date

( CONE )

5 06-15-95

6 06-15-95

7 06-15-95
Total

(FEWO)

8 06-19-95
Total

{ ROSU)

3 06-08-95
Total

( SGMI)

1 06—-15-95

2 06-15-95
Total

(TXNB)

4 06-22-95
Total

SABINE COUNTY R&B SPECIAL III
ACCOUNTS PAYABLE LEDGER
06-23-95 ;
Description

CON-EQUIP INC.

OUTER ELEMENT 607 .6357 031913

INNER ELEMENT 607 .6357 031913

FREIGHT 607 .6357 031913,
FED WOODS

3.5 HOURS WELDING 607 .6346 027164

ROGERS OFFICE SUPPLY
BOX SALES BOOKS 607 .6357 11945

STEWART GLASS & MIRROR, INC.
607 .6357 0
607 .6357 ©

14X42 TINT
LESS DISCOUNT

TEXAS NATIONAL BANK
PAYMENT 'NUMBER 11 607 .6653 07703056

Total of Ledger

Account R Document Stat Due

15

062395
Page 1

Amount

61 .28
39.19
8.31
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SIGN HERE FO @YME'\IT AFPPROVAL
Mo

John L. Hvden
County Judge

SIGN HERE FOR PAYMENT AFPROVAL

.

Keith C., Clark
Commissioner, Pct. #1

GN H E FOR PAYMENT AF‘PHOVAL

Charles Ellison
Commissioner, Pct. #3

APPROVED FOR PAYMENT BY SABINE COUNTY COMMISSIONERS COURT JUNE 26,

iGN HERE FOR PAYMENT APRROVAL

Janice McDaniel
County Clerk

SIGN HERE FCR Pﬁi’fj APPROVAL

Lynn Smith
Commissioner, Pct. #2

317? /1 HE EQR PAYMENT APPROVAL
L4 /' : .

WiZ; Smith Sr.
Commissioner, Pct. #4

1995.
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SABINE COUNTY PR BOND II 062395

ACCOUNTS PAYABLE LEDGER Page 1
06-23-95
Entry Date Description Account R Document Stat Due -Amount
(Jcca) JEFFERSON COUNTY COUNCIL

1 06-22-95 GREGORY BASS 6400 .6700 MAY 1995 -1 1,430.00
2 06-22-95 JAMES GREGORY 6400.6700 MAY 1995 -1 275.00
3 06-22-95 JAMES BYRD 6400 .6700 MAY 1995 -1 825.00
4 06-22-95 WILLIAM MORRISON 6400.6700 MAY 1995 -1 110.00
Total $2,640.00
Total of Ledger $2,640.00

S Eﬂw PAYMENT APPROVAL S@l/lij rOR PAYMENT APﬂROVAL

e (bl b AN

John L., Hyden

Janice McDaniel
County Judge

County Clerk

SiGN :HEFR‘E FOB z“'*ww“ SIGN ;?qﬁ FOR P%E\ZPROVAL

A o

Keith C. Clark

Lynn Smith
.Commissioner, Pct. #1

Commissioner, Pct. #2
SIGN HZE FOR PAYMENT APPROVAL SIGWR PAYMENT APPROVAL
Charles Ellison Wié& Smith Sr.

Commissioner, Pct. #3 Commissioner, Pct. #4

APPROVED FOR PAYMENT BY SABINE COUNTY COMMISSIONERS COQURT JUNE 26, 1995.



RECORD RETENTION FUND 062395
ACCOUNTS PAYABLE LEDGER Page 1
06-23-95
Entry Date Description Account R Document Stat Due Amount
(FNBC) FIRST NATIONAL BANK IN CAMERON
1 06-22-95 PAYMENT R9 OF 60 775.6450 M410AA -1 1,000.00
Total, . $1,000.00
Total of Ledger $1,000.00
RE FOZPAYMENT APPROVAL SIGN HERE FOR PAYMENT APPEOVAL
- { ﬁm NeSdmial
John L. Hyden Janice McDaniel
County Judge County Clerk
SIGN HER;} PAYMENT Zy SIGN iiEFiE FOR PAYENT APPROVAL
Keith C. Clark Lynn Smith
Commissioner, Pct. #1 Commissioner, Pct. #2
SIGN HERE FOR PAYMENT ARPROVAL. Siﬁﬁ FOR PAYMENT APPROVAL
%_.
Charles Ellison , W 11 Smith Sr.
Commissioner, Pct. #3 Commissioner, Pct. #4

APPROVED FOR PAYMENT BY SABINE COUNTY COMMISSIONERS COURT JUNE 26, 1995.



RESOLUTION __I

WHEREAS, Commissioners’ Court of Sabine County, Texas, desires to restore the exterior of
the Sabine County Courthouse to its original appearance circa 1909: and

WHEREAS, Sabine County, Texas applied for funding under the Statewide Transportation
Enhancement Program sponsored by the Texas Department of Transportation in August 1994 at
a match ration of 80% Federal funds and 20% County funds: and

WHEREAS, the Sabine County Courthouse was selected for funding by the Transportation
Commission on November 30, 1994 under Commission Minute Order Number 104682; and

WHEREAS, the approved project cost is $ 555,500 with Federal funds of $444,400 and County
funds of $111,100.

NOW, THEREFORE, BE IT RESOLVED, that the Commissioners’ Court of Sabine County
hereby accepts the provisions of the Texas Department of Transportation Commission Minute
Order Number 104682 and commits those funds that are the respon51b111ty of Sabme County.

BE IT ALSO RESOLVED, that the Commissioners’ Court directs a_nd desigoates the County

Judge as the County’s chief administrative officer and authorized representative to act in all
matters. )

PASSED AND APPROVED by the Commissioners’ Court on this the 24 _th day of JuneMutys

Y e

John L. Hyden,’ County Judge

[May wa t alt c;ommxbsmncrs to sign]
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Date: - Ju\né 26, 1995

Honorable Commissioners Court of ‘Sabine County:

Line-Item Transfer

I submit to you for your consideration the following line-item transfers:

FUND DEPT ACCT. AMOUNT
From: General Non-Dept. Soc. Sec. $ 250.00
General Non-Dept. Mowing $ 250.00
General Non-Dept. Right of Way $5,000.00
General Non-Dept. Mach. & Equip.  $3,350.00
General Non-Dept. Capital Reserve $2,086.00
General Dist. Court Court Appt. Atty. $6,263.00
General JP.Pct1,Pl.2  Group Med. Ins. $ 565.00
General J.P.Pct1, Pl. 2 Bonds $ 25.00
General J.P.Pct 2, Pl. 2 Group Medical $ 189.00
General JP.Pct2. Pl.2  Workers Comp. $ 23.00
General Constables Workers Comp. $1,000.00
To: General County Judge Telephone $ 250.00
General County Judge Telephone $ 250.00
General Non-Dept. Outside Legal Serv. $5,000.00
General Non-Dept. Outside Legal Serv. $3,350.00
General Non-Dept. Outside Legal Serv. $ 766.00
General Non-Dept. Audit Fees $ 318.00
General Non-Dept. Insurance $1,002.00
General Dist. Court Court Reporter $2,656.00
General Dist. Court Professional Fees  $3,607.00
General County Court Telephone $ 166.00
General County Court Cont. Education $ 399.00
General County Court Commitments $ 25.00
General County Court Commitments $ 189.00
General County Court Commitments $ 23.00
General Non-Dept. Miscellaneous... - $1 000 00
?‘%_,; T ;““.\uuu..__r . F --:
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'SOLD TO

_Judge. Jahn Larry Hyden

County of: Sabine
Box 716 _ ‘ .

=~He|::|:|h1.11, Texas 75948 T _J . [i: i

E

"‘m,\?olce NO.

- - .~ SHIPPED TO.

[ L)l(M NUrklVIv-d AZLIby

! AVAILABLE:FROM

ausmEss ENVELOPE MANUFACTURERS, INC.
'DE Eamnm:svk 17280 "o

MS06AC

SHIPPED VIA

'F“Mﬁ)_{.ge Upon Receigt

DESCRIPTION

Tl

CoLL

$1071. 42

ITEM NO.PK103U-3

AVAILABLE FROM BUS‘INESS ENVELOPE MANUFACTURERS INC. *» DEER PARK, N.Y. * ANAHEIM, CALIF.
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¥ 7 4 | CAPITAL CITY LEASING, INC.
4301 SPICEWOOD SPRINGS ROAD, AUSTIN, TEXAS 78758. , Lease_M506AC

A 8 3

_ GOVERNMENTAL
LEASE/PURCHASE AGREEMENT

This Governmental Lease/Purchasa Agresment (the "Loaga™) iz made and antered ‘into on this, the day of

19_____ by and batweon Capital City Leasing, Inc., with offices at 4901 Spncowood Springs Road, Austin, Taxas 78759 (herein calied the "Lassor”), and
Countvy of Sahine with its principel address at _ P _0__Bax 714
Bemphill, Texas 75948 {herein called the "Lessas”), wherein it Is agresd as follows:

1. LEASE OF EQUIPMENT. Subject to the terms and conditians hersof, Lessor agreee to lease to Leasse and Lassae agrees to lease from Lessor the
equipment dascribed in Exhibit A, a copy of which is ettached hereto and incarporated hersin, togather with sll replacement parts, rapairs, additions and

accessories incorparatad therein or affixed thereto (herein collactively called the “Equipment”).

2. DELIVERY AND ACCEPTANCE. At the request of Lassas, Lessor agreas to order the Equipment from the supplier of such Equipmaent, but shall not be liabla
for spacific performance of thie Lease or for damages if for any reason the supplier delays or fails to supply tha Equipment. The Equipment to be deliverad
at the location specifiad in Exhibit A ("Equipment Location™), Leases shall pay all transportation and ather costs, if any, incurred in connection with the dalivery
and installation of the Equipment. Any delay in such dalivary shall not affect the validity of this Lease. Loases shall accept the Equipment ag soon as it has
been delivered a_nd is operational, or as scon Ba sany manufacturer ar vandor pre-acceptance test pariod has expired. _&lnlosa Legase notifies Leasor of a
problem with the Equipment, Lessee’s acceptance shall be deemed effective no later than thirty (30) days following deiivery of the Equipment. Lesses shall
evidence its accaptance of tha Equipment by executing and returhing to Lessor a delivery and accoptance certificata in the form of Exhibit B attached hareto
and made a part hareof {the ~Acceptanca Cartificate®); notwithstanding the foregeing, in no evant shall Legoae’s failure to svidence its acceptanca affect
the validity of this Leass. Lessae heraby euthorizes Lessor to add to thie Lease and to any other description of the Equipment the sarial number of sach itam

of Equipment when availabla.

3. TERM. This Leass shall bacoms sffective upon the axecution hersof by Lesses and Lessor. The initial term of this Lease shall commance on the dats
Lessee axecutes ths Acceptance Cartificats (the "Start Date”) through the ond of Lasses’s fiscal year containing the Start Date and, urless earlier tarminated
as expressly provided for in this Lease, shall be automatically renewed on a yaar-to-yaar basis for the number of annual fiscal periode necsssary to comprise
tha lease tarm as set forth in Exhibit C attached hareto and made a part horeof (the "Leasa Term”).

4. PAYMENTS. Lassea agrees to pay to Lassor or any Assignee {as defined in Section 22 below] the paymaents for the Equipment a8 sat forth in Exhibit C
{ths * Payments"). A portion of each Paymant is paid as and ropresents the payment of intarast as set forth in Exhibit C. The Paymants shall be payable,
without notics or damand, at the office of Lessor {or such other place es Lassor or any Assignee may designate in writing, from time to time} and shal!
commencs on the Start Date or as otherwise set forth in Exhibit C, and the remaining Payments shali be payable on the same date of aach conascutive month
or quarter or semiannual or annual poriod thareafter (as designated in Exhibit C) for the duration of the Laase Temmn. Any notice, invoicing, purchase ordars,
quotations ar forms or procaduras required by Lesses as a condition precedent to paymant shall be fully expleined and provided to Lessor or any Agsignee
sufficiantly in advance of the payment due date for the completion thareof by Lassor or any Assignoa prior to such payment date. To the extent parmitted
by applicable Iaw, whenever any portion of 8 Payment is recelved by Lessor or its Assignes mora than ten [10] days from the due date, Lessse shall pay
to Lassor or its Assignee, on demand, the greatar of twenty-five dollars {$25.00] or five percant {5%]) of such overdus amount {as a service and handling
fee}. EXCEPT AS SPECIFICALLY PROVIDED IN SECTION 8 HEREOF, THE PAYMENTS SHALL BE ARSOLUTE AND UNCONDITIONAL IN ALL EVENTS AND
WILL NOT BE SUBJECT TO ANY SETOFF, DEFENSE, COUNTERCLAIM, ABATEMENT OR RECOUPMENT FOR ANY REASON WHATSOEVER.

5. AUTHORITY AND AUTHORIZATION. Lasses raprasents, warrants and covenants that, subjact to tho good faith and fair dealing provisions of Paragraph
27, la} it shall do or cause to be dane all things necessary to presarve and keep in full force and effect (i) its exiatence, and (i) the Leass; (b) it has complied
with all bidding and budgeting requirements where neceasary and by due notification has presented this Lease for approval snd adoption as a valid obligation
on its part and that all requirements have bsen met end procedures have been followed to ensure the enfarceability-of the Lsase; (c) it has sufficient
appropristions or other funds available to pay all amounts due hersunder for the current fiscal period; (d) no event has ogcurred and no condition exists which,
upon the exscution of this Laase or with notice or the passage of time or both, would constitute & default undar any debt, revenus or purchese obligation
which it hes issued or ta which it is a party [the "Obligation”) nor has it bean in default under any Obligation at any time during the past five (S} yoers, and
{e) no lease, rental agreement of contract for purchass, to which Leassea hes baen a party, at any time during the past five (5) yeara, has been terminated

by Lessee as a result of insufficient funds being appropriated in any fiscal period.

6. LESSEE CERTIFICATION. Lossee watranta and covenants that (i) it is a govarnmenta! entity, agency, or political subdivigion thereof, within the meaning
of Section 103 of the Internal Revenue Code of 1988, as amended (the "Code™), and the related regulations and rulings theraunder, (i) Lassea’s obligstior:
under thie Lease constitutes an enforceable abligation issued by or on behelf o a governmenta! entity,agency, or political subdivision thereof, such that any
interest income derived under this Lease and due Lessor or its Assignee, including, but not limited o, those amounts designated s intarest in Exhibit C, shali
not be includeble in the gross income of Lagsor, its Assignee or any participants with such for the purposes of federal income texstion; (iii) this Lease
reprasenta a valid daferred payment obligetion of Leseaa for the smount herein oat forth; (iv) Laases has the legal capacity to entar into this Leass and is not
in contravention of any state, county, district, city or town statuts, nule, regulation or other governmental provision; (v) during the Leasa Term, the Equipment
shall not be used in a trade or businass of any other person or entity; and {vi] Lesses shall complate and file on a imely bagia, Internal Revenue Service form
8038g or 8038gc, as apprapriate, in tha manner sot forth in Section 149{e) of ths Coda. ' ’

7. APPROPRIATIONS AND ESSENTIAL USE. Lessae reasonably belioves that sufficiont funds will be avallable to make all Payments during the Laase Temm.
Lessea intends to maks the Payments for the full Lease Term if funds are lagally availsble therefore and in that regard Lesses represants that: {n) the usa
of the Equipment is essential to its proper, efficiant and aconemic functioning or to the services that it provides 1o its citizens; (b) Lessee hag an immediate
noed for and axpacts to maka immadiate use of substantially all the Equipment, which need I8 not tamporary or expected to diminish in the foreseeable futuro;
end (c) tha Equipmant shall be used by the Lesses only for the purposa of performing one or more of its govarnmental or proprietary functions consistont

vo_Z—_Pg 463
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with the permissiblo scope of its suthority, Lesaso has considered that this sgresment contemplates @ term of saveral fisce! pericds snd that newer improved
equipment for Loasee's purpass may become available for purchase, leass, or use. Notwithstanding, the above, and to the extent permitted by law, Lossee
commits not to replace said equipmant in the event Laggea tarminatas this Lassa. = - " ¥

V- P -

8. HONAPPROPF_HATION OF _FUNDS. In the evant sufficient funds ara not sppropriated, budgeted or otherwise avalilabla for the loase of tha Equipment for
any subssquent fiscal patiod in which the Payments for the Equipment are due under this Leass, than Lessoo shall, not loss than slicty (60) days prior 1o tha
ond of such appliceble fiscal period, in writing, notify Lessor and any Assignes of such occurrence. This Laase shall therestter farminate and be rendered
null and void on the last day of the fiscal pariod which eppropriatione were made without penalty, liability or expense to the Loasee of any kind, oxcept 88
1o (i) the portions of the Paymenta therein agreed upan for which funds shall have basn appropriated and budgoted or are oﬂwrwj‘w avallable and (ji) Lassos’s
other obligations end liabllities under this Lease relating to, accruing or ariging prior to such termination. In the svent of such termination, Lsgses agress to
peacesbly surrender posseasion of the Equipment 1o Leasor or its Asgignee on tha date of such termination, packed for shipment in sccordance with *
manufacturer’s specifications and eligibls for manufacturer’s meintenance, and freight prepaid and ineured to sny locstion in the continsntal United Statas
designated by Lessor, all at Lassee’s axpange. Leagor or its Assignse may oxercise all available legal and squitable rights and remodies in taking possession
of the Equipment. Notwithatanding the foregoing, Lesace agrees {a) that if thie Losss is terminated in accordance with the preceding paragraph, Leages shall
not purchass, iease of rent squipment which performa the same functions as, or functions taking the place of; those parformed by the Equipment, and shall
not permit such functions to be performed by its own employees or by any agency of entity affiliated with or hired by Lessee for the balance of the fiscal
paricd in which such termination accurs or the next succeading fiscal pericd thereafter; and (b) thet it shall not, during the Lease Term, give priodty in the
applicstion of funds to any othor functionally similar equipment. Lesseo understande and agreaa that Losgea’s tarmination of this Lease shall not release
Lessae of any abligation, representation or covenant arising or made prior to tha termination date. In the event It is detarminad that the provigions of this
paregraph conflict or contradict any other provision of the Lease such that the meaning or intent is unclear or ambiguous, then, in that svent, the provisions

of this peragreph will control over the provisions of any other paragreph harein.

9. LIMITATION ON WARRANTIES. LESSEE HAS SELECTED BOTH THE EQUIPMENT AND THE VENDOR(S) FROM WHOM LESSOR IS TO PURCHASE THE
EQUIPMENT IN RELIANCE HEREON. LESSEE ACKNOWLEDGES AND AGREES THAT THE EQUIPMENT IS OF A SIZE, DESIGN AND CAPACITY SELECTED
BY LESSEE, THAT LESSORIS NOT AMANUFACTURER, VENDOR OR DISTRIBUTOR OF SUCH EQUIPMENT, AND THATLESSOR HAS NOT MADE, AND DOES
NOT HEREBY MAKE, ANY REPRESENTATION, WARRANTY DR COVENANT, EXPRESS OR IMPLIED, WITH RESPECT TO THE MERCHANTABIUTY,
CONDITION, QUALITY, DURABILITY, DESIGN, OPERATION, FITNESS OR USE, OR SUITABILITY OF THE EQUIPMENT IN ANY RESPECT WHATSOEVER OR
N CONNECTION WITH OR FOR THE PURPOSES AND USES OF LESSEE, OR ANY OTHER REPRESENTATION, WARRANTY OR COVENANT OF ANY KIND
OR CHARACTER, EXPRESS OR IMPLIED, WITH RESPECT THERETO AND LESSOR SHALL NOT BE OBLIGATED OR LIABLE FOR ACTUAL, INCIDENTAL,
CONSEQUENTIAL OR OTHER DAMAGES OF OR TO LESSEE OR ANY OTHER PERSON OR ENTITY ARISING OUT OF OR IN CONNECTION WITH THE
EQUIPMENT, INCLUDING BUT NOT LIMITED TO THE USE, PERFORMANCE OR MAINTENANCE OF THE EQUIPMENT. Lessor hareby assigns 1o Lsssee during
the Laasa Term, to the extant permitted by law, all manufacturer's warrantias, if any, that it may have, oxpress o7 implied, with respect to the Equipment,
and Lessor authorizos Lesaes to obtain the customary services furnished in connection with such warrantios at Lasses’s expsnss. Lessor authorizes Lossse,
to the axtent parmitted by law, to anforce in its own name any werranty, representation or other claim enforceable egainst the manufacturer, Lessor agsumes
no respongibility for shipment, delivery, installation or maintanance, and sll claims of Lesses with reapact thereto, whether for delay, damage or othorwise,
shall be made againat the manufacturer. Lessor at its option, may provide inits purchase order that any of such claims may be made by Lesses dirsctly against
the menufecturer. The cbligation of Lassee to pay the Rental Payments as defined in Section 4 shall not be abatad, impaired or reduced by reason of any
claims of Lesaee with respect to the squipment, including but not limited to its condition, quality, workmanship, delivery, shipment, instaliation, defects of

otherwisa.

10. TITLE: SECURITY AGREEMENT. Tits to the Equipmant is daemad to ba with the Leasee so long a8 no Event of Dafault pursuant to Saction 19 below
hes occurrad and/or this Lease has not been terminated pursuant to the provisions of Section 8 abova. Upon the earfier of G) termination of this Lease in
sccordance with Section 8 above or {ii) the occurrance of an Event of Defsult by Lasses pursuant 1o Section 19 below, title shall revest immediately in and
shall revert to Lessor free of any right, title or interest of Lessse unless Leasor elects otherwiss. in order to secure all of its obligations hereunder, Lagsas
hereby (a) grants to Lessar a first and prior sacurity interest in any and all rights, titls and interest of Lasses in the Leass, the Equipment and in all additions,
attachmaents, accessions, accessaries, roplacements, improvements and substitutions thereto, now ar thereaftar acquired, togethar with all rents, issues,
income, profits and procooeds thareof, including insurance proceeds; (b] agrees that this Lease may be filed as a financing statement avidencing such gacunty
interest: and (c) agrees to exscuta and deliver gll financing statemants, cortificates of tile and other instruments necessary or appropriete 10 avidence and
perfect such security interest. Lesses furthar agrees that the Uniform Commercial Cade shall epply 83 betwean the parties hereto and any Assignes of Lessor.

11. PERSONAL PROPERTY. The Equipment is and shall remain, persons! property and shall not be desmed to be affixed or attached to real property or sny
building thereon. If requested by Lessor, Lassee shall, at its expense, furnish to Lessor a landlord or mortgages waiver with respect to the Equipment.

USE: REPAIRS, Lessee shall use the Equipment in a cereful manner for the use conternplated by the manufacturer of the Equipment snd shall comply

12. ;
with all laws, ordinances, insurance policies and regulations relating to, and shall pay all costs, claims, dameges, feas and charges ardsing out of its
facturer's recommended guidelines

“ possession, use or maintanance. Lessee, atits sale cost and expensa, shall meintain the Equipment according to the manu
or the equivelent and meet any and all recertification requirements and shall furnish proof of such meaintenance, if requested by Lessor and shall furnish all

needad servicing and parts, which parts shall become part of the Equipment. If the Equipment is such ss is customerily coverad by a meintenance agreement,
Lessee shall-furnish Lassor with a maintenance agresment with a party satisfactory to Lessor.

13. ALTERATIONS. Lesees ghall not make any elterations, additions or improvements to the Equipment without Lassor’'s prior written congent, and any
permitted alteration or attachment which cannot ba readily removed without damaging the Equipmant’s originelly intanded function or velue shall become

part of the Equipment.

14. LOCATION: INSPECTION. The Equipment shall not be removed from, or if the equipmont consists of rolling stock, its parmanent base shall not be
changed from the Equipment Locetion without Lessor’s prior writtan consent, which consent shall not be unreasonably withheld, Laseor shall be sntitled to0
entey upon the Equipment Location or elsewhere dusing reesonabls business hours to ingpect the Equipment or observa its uso and opsration.

' 15-._I_.LEE-S_ﬂﬁ_"le.S-' Lessoe shall keep the Equipment free and clear of all levies, lisna and encumbrances except those created under this Lease. Lesses
shall pay, when due, ell charges and taxes {fedocel, state and local) which may now or hereafter be imposed upon the ownorship, leasing. rental, sale,
purchese, possession or usa of the Equipment. if Lasseo fails to pay said charges and taxos whon dus, Lessor shell have the right, but not the obligstion,

to pay Puiq l:hargel tand taxos and soek roimﬁ_)ursorﬁunt from Lessee, on demand therfor.
va Z-_Pa by .
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. RISK OF LOSS: DAMAGE: DESTRUCTION, Lasssa assumas all risk of lass of or damage to the Equipmant from any.csuss whatsoavar, and no such loss
of or damagse to the Equipmant shall roliava Lasssa of the cbligation to make tha Paymants or to parform any othar obligation under this Leass. In the svent
of damage to any item of Equipment, L shall immadiately place the same In good tepair {the proceeds of any Insursnce racovery shall be spplied to the
cost of such repair). If Lessor determines that any item of Equipment is lost, stolen, destroyed or damaged bayond repair, Lesses, at the option of Lassor,.
.shall: {8) replace tha sama with like equipmant in good repair; or (b} include with the next Payment (i) all amounts owad by lossse under this Lease, and
{i) an amount not lees than the-balance of the Paymants then remaining unpaid hereundsr. In the avant that Leases Is obligated to make such payment with
respect to lass than all of the Equipment, Lessor shall provide Lessee with the pro rate amount of the Paymant and the balance of the Payments then:
remaining unpaid hareundar, as applicable, to be made by Leases with respact to the Equipment which hae suffared the avant of loss.

"17. INSURANCE. Lessae shall, at ite axpense, maintain at sll times during the Leasa Tarm, fire and extanded coverage, public lisbility and property damage
insurance with respact to the Equipment in such amounts, covering such risks, and with such insurers as shall be satisfactory to Lessor. In no event shall
the insurance limits be laes than an amount equal to tho balance of the Payments then remaining for tha Lease Term. Each insurance policy shall name Lesaee
#g an insured and Lessor or ite assigns as additional insured and lose payee, as appropriate, and shall contain a clause requiring the insurar to give Lessor
ar its assignoea at least thirty (30) days prior written notice of any alteration in the terme of such policy of the cancellation thereof. The proceeds of any such
policies shall be payable to Lessee and Lessor or its agsigns, as their intarests may eppaar. Upon accoptance of the Equipment snd upon sach insurance
renawal data, Lesssa shall deliver to Lessor & certificate of evidence of such insurancs. In the event of any loas, damage, injury or sccident involving the
Equipment, Lessse shall promptly provide Lessor with written notics thareof and meke available to Leassor all information and docufnentation falating therste.
Notwithatanding the foregeing, with Lassar’s prior written consent, Lessee may self-ingure agsinst any and all risks for which insurance is required.

18, INDEMNIFICATION. In the avant that Lessea is not & gtate or politicat subdivigion thareof, within the meaning of Section 103 of the Code, or if Lagses,

whethar by its ugse of tha Equipment or by ite actiona or omissions or by any msans whatscever, causes any interest payment as sot forth in Exhibit C to
be included in Lassor’s groes income, Lagses agreea to pay to Lessor, ita Assignaee and any perticipants with such, an additional emount which, togsthar
with the smount of intarest to be paid by Lessee under this Lease. puts Lessor, its Assigneses and any participants with such, in the same after-tax position
they would have been in had such payments been excluded from the gross incomae of Lessor, its assignees and any participants with such under Section
103 of the Cods. In addition, to the extent permitted by state law, Lessse agroes 1o indamnify Lessar ageinst, and hgld Lessor, its Assignea, or any
participants with such, harmiess from, any and all cleims, actons, proceedings, expenses, damages, lisbilities of lossee {including, but not Emited to,
attornays’ fees and court costs! arising in cannection with the Equipmant, inciuding, but not fimited to, its selaction, purchase, delivary, possession, usgs,

oparation or return and the recovery of claims under insurancs policies thereon.

19. EVENTS OF DEFAULT. The tarm "Event of Default”, as used in this Lease, means the occurrence of any one or morae of the following events: {a) Lessee
fails 10 maks any Payment (or any other payment) as it bacomes dus in accordance with the terms of this Lease, and any such failure continues for five (5)
days after the due date thereof; (b) Lassea fails to perform or abserve any other covanant, condition or agresment to be parformed or obeerved by it hereunder
end such failure is not cured within ten (10) days after written notice thersof by Lossor; {c) the discovery by Lessor that any statamant, rapragantation or
warranty made by Losgee in this Lease or in any document ever delivered by Lessee pursuent herato or in connaction herewith ie false, misieading or
srronecus in any material respact; (d) Lesses becomes insclvent, is unable to pay its debts es they bacome dua, mskes an essignment for the bensfit of
creditors, applies or consents to the appointment af a recsiver, trustsa, conservator of liquidator of Lagsee or of all or a asubstantial part of its aseets, a petition
for reliaf is filad by Lassas under federsl bankruptey, ingolvency or similar laws, or a petition in a procaeding undar eny bankruptcy, insalvancy or similar laws
is filad againet Leases and is not dismissed within thirty (30) days theraafter; (8} Laases shall ba in default under any other agreemant axecuted at any time
with Lassor, its affiliates or Lessor’a Assignes or under eny other agreement of instrument by which it is bound.

20. REMEDIES. Upon the accurrance of an Event of Default, lesscr may, at its option, exercige any one or more of the following remedies: (a} by written notice
1o iesses, declare an amount aqual to all amounts then due undar this Lease and all remaining Payments which shall bscome due during the Lease Term to
be immediately dus and payabla, whereupon the sama ghell become immediataly due and payabla; (b) by writtsn notics to Lessee, request L to (and
Lesses agrees that it shall), at Lessee’s expanse, promptly raturn the Equipment to Lessor in the manner set forth in Saction 8 hareof, or Lessor, atits option,
may enter upon the premises whera the Equipmant s located and take immaediate poasession of and rerove the same without liability to Lessor orits agents
for such entry or for damage to proparty or otherwise; (c) ssll or lease the Equipment of sublease it for the account of Leesae, holding Logses liable for (i}
all Payments (and other amounts) due to the offective date of such selling, leasing or sublessing, and (i) for the diffarenca betwaen tha purchege price, rental
and othar amounts paid by the purchaser, lessee or sublesses pursuant to such sale, lease or sublease and the remaining amounts paysble by the |lessee
hereunder: and (d) exerciss any other right, remedy or privilege which may be available to it under applicable law, including the right to i} procead by
sppropriste court action to enfarce the terms of this Lease, (i) recaver damages for the breach of this Lease, and {iii) rescind this Lease ss to any or all of
the Equipmaent. In addition, Lessee shall remain liable for all covenants and indemnities under this Lease and for all lagal fees and other costs and expenaes,
including court eoats, incurred by Lessor with respact to the enforcement of any of the remedies listed above or eny other ramedy availabls to Lessor.

21, EARLY PURCHASE OPTION. lL.asses may, upon sixty {60) deys prior writtan notice to Loasor, and provided Losses ghall have fully paid and performed
all othar obligations hareunder end provided no Event of Default hes occurrad and is continuing, pay to Lessor the applicable amount set forth on Exhibit €
atzached hereto, whareupon title to the Equipment shall become unconditionelly vested in Lessss and Lessor shall transfer any and al} of ita right, title and
interest in the Equipment to Lessee as is, whare is, without warranty, express of implied, except that lessor ghall warrant to Lesges that the Equipment is
fres and clear of any liens created by Lessor.

22, ASSIGNMENT. Without Lessor’s prior written consent, Lessoe shall not: [a) assign, transfer, pledge, hypothecate ar grant any security interest in, or

otherwiss dispose of, this Leese or the Equipment or any interest in this Lease or the Equipment or (b) sublet or lend the Equipment or permit the Equipment
to be used by anyone other then Lessee or Legsse’s sgents or amplayees. Lessor, without the consent of Lesses, may asaign all or eny portion or portions
of its sight, tile and interast in and to this Lease, the Equipment, and any other documents exacuted with respect to thie Leass, and/or grant or assign all
or any portion or portions of its security interest in this Lansa end the Equipment, in whale orin part, to various asgignees, their agants or trusteas (sach and
any one hereinafter referred to as an ~Assignes®). Any such assignment to an Assignas may provide that Lessor of the Assignse shall act as a collection and
paying agent for holders of certificates of participation in this Leass, or may provide that a third-party trustes or dgent shall act as collection and paying agent
for eny Assignee, provided Lasses receivas written notificetion of the nama and eddress of the trustea or tha egent snd a copy of the pooling and
fractionalization agency or tiustas egrasment, if any. Any such Assignse shall have all of the assigned rights of Leagor under this Lease, Subjact to the
toregoing, thig Leasa shall inure to the benefit of and is binding upon the heirs, executors, administrators, successors and assigns of the parties hereto.'Any
sssignment or resssignment of any of Lessar’s right, title or interest in this Leasa or the Equipment shall ba efféctive upon receipt by Lessee of a duplicate
original of the counterpatt dogument by which the essignment ar reassignment is made, disclosing the nsme and addregs of sach such assignee and, whera
spplicable, to whom further payments haraunder should ba mada. Duting the Leesa Term, Lesses covenents thatit shall keep & complote and accurate record
of ell assignments in a form nacessary to comply with Section 143(a) of the Coda and the regulations, proposed or existing, from time to ime promulgated

a2 Pales—.
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thireundeg, Lessee agrees to acknowledga, In writing, any assignments if 8o requestad, LESSEE AGREES THAT, UPON NOTICE OF ASSIGNMENT, IF SO
TEE OR AGENT WITHOUT ABATEMENT, DEDUCTION OR SETOFF ALL AMOUNTS

INSTRUCTED IT SHALL PAY DIRECTLY TO THE ASSIGNEE, OR ITS TRUS
WHICH BECOME DUE HEREUNDER. LESSEE FURTHER AGREES THAT IT SHALL NOT ASSERT AGAINST ANY ASSIGNEE, TRUSTEE OR AGENT ANY
DEFENSE, CLAIM, COUNTERCLAIM OR SETQFF ON ACCOUNT OF ANY REASON WHATSOEVER WITH RESPECT TO ANYPAYMENTS OR OTHER AMOUNTS

DUE HEREUNDER OR WITH RESPECT TO ANY ACTION BROUGHT TO OBTAIN POSSESSION OF THE EQUIPMENT PURSUANT TO THIS LEASE.

23. NATURE OF AGREEMENT,

Lossor end Lessea agras that it le their intention that, for faderal inoema tax purposes, the intorest of Lossor in the Equipmant
is as @ gecured party and the interest of Lasseo is 6s a debtor, and that Lessor neithar has nor shall have any equity in the Equipment. It is the sgreemoant
of Legsor and Losses that the aggregate payments provided for hereunder constitute the purchase price of the Equipment together with interest on the
unamortzed amount theraof over the term of this Lease, that each instaliment constitutes principal and intsrest, in accordance with the schedule of
payments get forth in Exhibit C of this Laage, which fully amortizes the purchasa price of the Equipment, togsther with interest, over the term of this Lease, -
and that upon tha due and punctual payment and parformance of tha instaliments of Paymants and othsr amounts and obligations under this Lease, titie
10 the Equipment shall vest parmanantly In.Lessse, frae and clear of any lien ar socurity of Lessor therain.

24, AMENDMENTS. This Lsass may be emended of any of its terms modified for the purposs of adding Equipment, with tha written congant of the partiss
hareto. In such svent, sdditions to or additionsl exhibite attached herato shall be executed by Lesssa. All other amendmants or' medifications of the terms
of thig Lesse {axcept for ths addition of serial numbers for the Equipmant as sat forth in the Acceptance Contificate) must be accomplished by written consent
of Lasses and Lessor, or ite Agsigneas, if any; provided, however, that no amendment of this Laasa sha!l operate to reduce or dqj‘av any Payments to be mede

hersunder without the congent of Lessor, or its Assignaee. .
25. NOTICES. All notices to be given under thie Lease shall be made in writing and mailed by certified mail to the othar party at ita eddreas set forth hersin
or at such addreas as the party may provide in writing from time to tims. Any such notice shall be deemed to have bean raceived five () days subsequent

to mailing.

26. SECTION HEADINGS. All saction haedings contained herain ars for the conveniance of refarence only and are not intended ta define or limit the scope
of any provision of this Leage. ~

27. GOVERNING LAW., This Lease is to ba performed in Travia County, Texas, and shall be governed by the provisions hereof and by the lawsa of the State
of Taxas. Each party agrees to deal fairly with the other party and to act in good faith regarding the rapresentation and provision contained herein and in

the performance of this Leasa,

28, FURTHER ASSURANCES. Lesszea shall deliver tc Lessor: (i) 2n opinion of counsel in substantially the form of Exhibit D attached hereto or aa Lessor may
otharwise rsquast; and (i) if epplicable, a cartificate of a duly authorized official as to designation ag a qualifiad tax-exempt obligation. Moraover, Lasses shall
execute or provide, eg requested by Lessor, any documents and information which are reasonable necessary with respect to the transaction contemptated
by this Lease. Lossse hareby suthorizes Lessor 1o execute and file on behslf of Lessee and as Lesseea’s attorney-in-fact such UCC finencing and continuation
statements es Lessor deems nacessary to secure its and/or its Assign’s interest in the Equipmont or this agreemant. :

29. ENTIRE AGREEMENT. This Loass, 1ogether with the exhibits attached hereto and mads a part hareof and other attachments hereta, and other documants
or instruments exscuted by Lessee end Lessor in connection herewith, constituts the entirs agresment batweon the parties with raspact to the lsasa of the
Equipmant, and this Lease shall not be modified, amended, altered or changed excapt with the writtan consent of Lesses and Lessor.

30. SEVERABILITY. This Loase is intendad to ba parformed in sccordance with, and only to the extent parmitted by, all spplicable laws, ordinances, rules
and regulstions of the State of Texas. !f any provision of this Leaas, or tha applicaiton thareto to sny person or circumstance, shall, for any reeson and to
sny extent, be invalid or unanforcesable, the remainder of this Lease end the epplication of such provision to other parsons or circumstances shall not be
affected thereby, but rether shell ba enforced to the greatest extent.permitied by law.

31. WAIVER. The waiver by Lassor of any breach by Lesses of any term, covenant or condition hereof shall not operate as waiver of any subsequent breach
hereof,

‘
32. DESIGNATION. In compliance with Section 149(a) of the Cade, Lessee hareby designates Lessor 1o ba its agant for the purposes of maintaining a book
entry system identifying the otnarship or intarest in and to this Leass and Lessor hereby accepts its duties as agent, hereundar.

‘ '

-

County of Sabine
[Entity)

Joln L. Hyden, County Judge

93] Pricted Name and Title

LESSOR: Capited City Laasing, Inc. LESSEE:

Printad Name and Trtle

e, June 26, 1995
4 ) Date

Date

Vol 7

S

C Gar't. Lonmirrsits Agremant Wi-Loswe) Dbmvender 17, 1904



EXHIBIT C

PAYMENT FAYMENT INTEREST PRINCIPAL OPTION TO

DATE AMOUNT PAID FAID PURCHASE
37 / /s ] ,071.42 $131.10 $940.32 $23,452 .21
33 / / %1 ,071 .42 $125.97 $945 .45 $22,478.51
39 / / w1 ,071 .42 $120.82 $950.61 $21,500.7%
40 /! e 1,071 .42 $115.63 $955 .79 $20,518.91
41 / / $1.071.42 $110.42 $961 .00 $19,532.99
4z / / $1.071 .42 $105.18 $966 .24 $18,542.95
4% / / 41,071 .42 99 .91 $971 .51 $17,.%48.79
44 / / 1,071 .42 $34 .61 $976 .81 $16,550.49
45 / 4 $1,071.42 $89 .29 $982.14 $15,548.03
46 / / $1.071 .42 $83.92 #9837 .49 514,541 .39
47 / / £1,071.4Z2 $78.55 3992 .88 $13.530.56
45 / / $1,071 .42 $73.13 998 .29 $12,515%.51
4 7 s 51,071 .42 $67 .69 $1,003.73 $11.496 .24
50 7/ / $1.,071 .42 362 .21 $1,009.21 $10,472.72
51 / / %1 ,071 .42 $56.71 $1,014.71 $9,444 .33
52 / / $1,071 .42 $51.18 $1,020.24 $8,412.87
Sk / / $1,071.42 $45 .61 $1,025.81 $7 ,376 .50
54 / / %1 ,071 .42 $40 .02 $1,031.40 $6,335.81
55 / / $1,071 .42 $34 .40 $1,037 .03 $5,290.79
56 / / $1,071 .42 $28.74 $1,042 .68 $4,241 .41
57 / / $1,071.42 $23.06 %1 ,048 .37 $3,187 .66
58 / / $1,071 .42 $17 .34 %1 ,054 .08 $2,129.52
59 s / $1,071 .42 $11.59 $1,059 .83 $1,066 .98
60 /s / 1,071 .42 $5.81 $1,065.61 $0 .00

$25,714 .12 $1,672.89 $24,041 .23

Lessor:

. Lessee: W’
7
GRAND TOTAL $64,285.30 $9,285.30 $55,000.00
* Interest rate. |8 conditioned upon the signing of and return of all documents

(including the Delivery & Acceptance Certificate) to our office by July 30, 1995.

*% Dates will be filled in upon receipt of the Delivery & Acceptance Certificate at
our office. A copy will be sent to the County thereafter.

vooLk Z-pg 7.




EXHIBIT C

LEASE # MS06AC PAYMENT SCHEDULE
MULTI-YEAR ADJUSTABLE FERIOD
INTEREST RATE: 6 .54% % AMOUNT : $55,000.00
DOWN PAYMENT : $1,071.42 PAYMENT PERIQDS: 60
DAYS UNTIL REG. PAYMENT: ) 30 PAYMENTS/YEAR: 12
REGULAR PAYMENT AMOUNT : $1,071.42 FUNDING DATE: 00/00/00
PAYMENT PAYMENT INTEREST PRINCIPAL OPTION TO
DATE AMOUNT PAID PAID PURCHASE
1 O/ & / 0 $1,071 .42 $0 .00 $1,071 .4z $55,864 .32
z / / $1,071.42 $294 .08 $777 .34 $55,102.20
3 / / $1,071.42 $289 .84 $781 .88 $54 ,260 .37
4 / s $1,071 .42 $285 .58 $785.85 $53,415.03
5 / / $1,071.42 $281 .29 $790.13 $82,566.17
6 / s $1,071 .42 F276 .96 $794 .44 $51,713.77
7 / /s, $1,071.42 $272 .65 798 .77 50,857 .83
8 / / $1,071 .42 $268 .29 $803.132 $49,998.31
9 / / $1,071.42 $263.91 $807 .51 $49,135 .22
10 / / $1,071.42 $259 .51 $811 .91 $48,268.53
11 / / $1,071 .42 $255 .08 $616 .34 $47 ,398.2Z
12 / / $1,071.42 $250 .63 $820.79 $46,524 .29
13 / / $1,071.42 $246 .16 $825.27 $45 ,646 .72
14 / / $1,071.42 $241 .66 $829.77 $44,765.50
15 / / $1,071.42 $237 .13 $834 .29 $43,880.60
16 / / $1,071 .42 $232 .58 $838 .84 $42,992.01
17 / / $1,071.42 $228.01 $843 .41 $42,099 .72
18 / / $1,071.42 $223 .41 $848.01 $41,203.72
19 / / $1,071.42 $218.78 $852 .64 $40,303.98
20 / / $1,071.42 $214 .13 $857 .29 $39,400 .49
21 / / $1,071.42 $209 .46 $861 .94 $38,493 .24
22 / / $1,071 .42 $204 .76 $366 .66 $37,582.20
23/ / $1,071.42 $200.03 $871 .39 $36,667 .38
24 / / $1,071.42 $195.28 $876 .14 $35,748.73
25 / / $1,071 .42 $190.50 $880.92 $34,826 .27
26 / / $1,071.42 $185.70 $885 .72 $33,899.95
27 / / $1,071 .42 $180.87 $890.55 $32,969.78
28 / / $1,071.42 $176.01 $895 .41 $32,035.73
29 / / $1,071.42 $171.13 $900.29 $31,097.79
30 / / $1,071 .42 $166.22 $905.20 $30,155.95
31 / / $1,071.42 $161.29 $910.14 . $29,210.18
32 / / $1,071.42 $156 .32 $915.10 $28,260.46
33 / / $1,071.42 $151 .33 $920.09 $27 ,306 .79
34 / / $1,071 .42 $146 .32 $925.11 $26,349 .15
35 / / $1,071 .42 $141.27 $930.15 $25,387 .52
36 / / $1,071 .42 $136 .20 $935 .22 $24 ,421 .88
$38,571.18 $7,612.41 $30,958 .77
Lessor
.Lessee: _%
v 7 pq Y68




CAPITAL CITY LEASING, INC.

'EXHIBIT B to

STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT
DELIVERY AND ACCEPTANCE CERTIFICATE

To: Capital City Leasing, Inc.

-Reference is made to the State and Municipal Lease/Purchase Agreement between the undersigned

)

("Lessee™), and Capital City Leasing, Inc. ("Lessor"), dated {"Lease") and to the
Equipment as such term is defined therein. In connection therewith we are pleased to confirm to you
the following:

1. All of the equipment has been delivered to and received by the undersigned; that all
installation or other work necessary prior to the use thereof has been completed; that
said equipment has been examined and/or tested and is in good operating order and
condition and is in all respects satisfactory to the undersigned and as represented, and
that said Equipment has been accepted by the undersigned and complies with all terms
of the Lease. Consequently, you are hereby authorized to pay for the equipment in
accordance with the terms of any purchase orders for the same. .

2, In the future, in the event the Equipment fails to perform as expected or represented
we will continue to honor the Lease in all respects and continue to make our rental and
other payments thereunder in the normal course of business and we will look solely to
the vendor, distributor or manufacturer for recourse.

3. We acknowledge that Lessor is neither the vendor nor manufacturer or distributor of the
Equipment and has no control, knowledge or familiarity with the condition, capacity,
functioning or other characteristics of the Equipment.

4, The serial number for each item of Equipment which is set forth on Exhibit A to the
Lease is correct.

This certificate shall not be considered to alter, construe, or amend the terms of the Lease.

W
i

Lessee: County of Sabine

%"“‘”“%4“ @ = ywiw)

» U (Witness) (Authorized Signature}
. John L. Hyden, County Judge
(Printed Name and Title)
"-.":)"-;,".) Date: June 26, 1995
forms/M-06, D&A
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S CAPITAL CITY LEASING, INC.

EXHIBIT A to ’
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

DESCRIPTION OF EQUIPMENT

LOCATION OF EQUIPMENT

ADDRESS:__THE COUNTY ROCK PIT (6 MILES OUTSIDE OF HEMPHILL ON CAMPGROUND ROAD)

CITY:__ HEMPHILL COUNTY:___SABINE
STATE: TEXAS . ZIp: 75948
CERTIFICATION

ies that the description of the property set forth above and any additional addendums
constitutes an accurate account of the Equipment as referred to in the Lease. The estimated useful life of such
E_quipment based upon manufacturer’s representations and our projected needs is 5 years.

Lessee:_ County of Sabine

h“// M {Municipal Entity)
| C 2 |

{Authorized Signature)

John L. Hyden, County Judge
{Printed Name and Title)

Date: June 26, 1995

Vol__Z- pg_ 470
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DWIGHT P. McDANIEL
Sabine County Attorney

THE STATEOF TEXAS -~
Cotmty Attorney
' ‘Qonnty of Subine

P O Box 1783
Hemphill, Texas 75948

TIFFAN] G, BRADBERRY

Sccretary

EXHIBIT D to June 23, 1995
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

OPINION OF COUNSEL
RE: State and Municipal Lease/Purchase Agreement . dated

("Lease") between Capital City
Leasing, Inc. ("Lessor") and Sabine County ("Lessee")

Gentlemen:

As counsel for lLessee, I have examined duly executed originals of
the Lease and the proceedings taken by the lessee to authorize and
execute said Lease. Based upon such examination as I have deemed
necessary and appropriate, I am of the opinion that:

1. Lessee is a duly created and validly existing state or
fully constituted political subdivision or agency of the
State of Texas and has the power and authority to enter
into the Lease and carry out the terms thereof.

2. The interest component of the Rental Payments as set forth

. +in Exhibit C to the lLease qualifies for exemption from

/~ federal income taxes by Lessor under Section 103 of ‘the
Internal Revenue Code of 1986, as amended and the related
regulations . and rulings thereunder.

3. The execution, delivery and perfbrmance‘byvthe Lessee of
» the Lease have been duly authorized by all necessary
action on the part of the Lessee. All applicable bidding
and budgeting requirements have been complied with. I
have attached to my opinion copies of any resolutions
adopted by the Lessee relating to the Lease.

(409) 787-2988"
FAX 787-2044
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The Lease is a governmental purpose obligation and
constitutes a legal, valid and binding deferred payment
obligation of the Lessee, enforceable in accordance with
its terms and does not constitute a debt of Lessee under
the laws of the State of Texas. In the event Lessor
obtains judgment against Lessee for money damages in
connection with the Lease, Lessee will be okligated to pay
such judgment.

The Lease is in accordance with and does not violate the
usury statutes of the State.

The equipment (as defined in the lease) constitutes
personal property and when subjected to use by Lessee will
not become fixtures under applicable law. y

No litigation is pending or to the best of my knowledge
threatened in any court or other tribunal, state or
federal, relating to the validity of the Lease.

i)
The signature of the official of lLessee which appears on
the Lease and the attached documents is true and genuine;
I know him to hold the office set forth below his name.
Such official is duly authorized to execute the Lease and
the attached documents., I have attached hereto a copy of
such authorization.

The current fiscal period of Lessee ends on September
—30, 1995 ; the next succeeding fiscal period of Lessee

ends on September 30, 19596 ,

Very truly yours,

ight P. McDaniel
Counsel for Lessee



e

CAPITAL CITY LEASING, INC.

EXHIBIT E to
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

CERTIFICATE OF RESOLUTIONS

I, __Janice McDaniel » do hereby certify that | am the duly elected, or appointed and acting Secretary/Cierk of
the _Commissioners' Court . an agency/subdivision duly organized and existing under the laws of the State
of County of Sabine . Tx (the "Lessee™), and that the following resolutions have been presented to and duly
adopted by the _ Commissioners' Court at @ meeting duly and regularly held and convened in accordance with

- applicable law on the 26 day of Tune , 1998,

WHEREAS, the Lessee is entering a State and Municipal Lease/Purchase Agreement ("Lease”) datéd.), June 26 » 1995 with
Capital City Leasing, Inc.;

WHEREAS, Lessee has carefully reviewed its financing requirements for the current calendar year and reasonably expects that it
will not issue more than ten million dollars {$10,000,000} of tax-exempt obligations during the calendar year;

WHEREAS, the source of funds in the current fiscal year's budget is~>"_adaquate for
lease/purchase payments due under the Agreement. We expect and anticipate adequate funds to be available for all future

lease/purchase payments after the current fiscal year for the following reasons:_{é},_,[\ surplus of the exj sting I idget

__and prior year budget and the ability of the County to levy taxes if required. L

NOW, THEREFORE, be it RESOLVED, that the Lessee be, and hereby is, authorized to enter into the Lease with Capital City Leasing,
Inc. for a period\of 60 months, and be it further
) )
RESOLVED, that an official of the Lessee be, and hereby is, authorized, empowered and directed to sign on its behalf the Lease
and any addenda, schedules, notes, UCC financing statements or other instruments issued under the provision of the Lease and
any other instrument or document which may be necessary or expedient in connection with agreement upon or fulfillment of the
provisions of the Lease.

RESOLVED, that pursuant to Section 265(b) (3) of the Internal Revenue Code of 1986, as amended, this Lease be and hereby
is designated a "qt.saﬁﬁed tax-exempt obligation" inciudable within the ten million dollars {$10,000,000} of the aggregate issues
designated as "qualified tax-exempt obligations™ for the calendar year within which this Lease is entered into.

RESOLVED, that Lessee shall not designate more than ten million dollars {$10,000,000) of tax-exempt obligations during the
current calendar year as qualified tax-exempt obligations and Lessee, together with its subordinate entities, does not reasonably
expect to issue more than ten millio’n dollars {$10,000,000) of tax-exempt obligations during the current calendar year.

RESOLVED, the equipment as described in Exhibit "A" of such agreement is essential to the function of the undersigned or to the
service we provide to our citizens. Further, we have an immediate need for, and expect to make immediate use of, substantially
all of the equipment, which need is not temparary or expected to diminish in the foreseeable future. The equipment will be used
by us only for the purpose of performing one or more of our governmental or proprietary functions clgnsistent with the permissible

scope of our authority. Specifically, the equipment was selected by us to be used as follows: &
ke

the harvesting of glauconite rock

LTl
¢

IN WITNESS WHEREOF, | have duly executed this certificate and affixed the seal hereto this_29 day of_Time .19  95.

Lessee: County of Sabine

{Municipal Entity)
{Seal) . *
. Bw/dwaz‘/ %@4«.&/

/ {Signature of Secretary/Clerk)

PN Janice McDaniel
J

A

{Printed Name)

forme\M-05.E va } pﬂ 6/25 Y




Informatlon Return for Small Tax-Exempt
Governmental Bond Issues, Leases, and Installment Sales

P Under Intemal Revenue Codo soction 148(e)

Form 8038";0

- (Rev. May 1553)

OMB No. 1545-0720

Cepartment of the Treasury
Intemal Revanue Sarvice

Reporting Authority

1 lIssver's name

County of Sabine 75

3 Number and streal (or P.O. box If mail is not delivered lo streat address)

P.0. Box 716

4  City, town, state, and ZIP code
Hemphill, Texas 75948

Description of Obligations

{Use Form 8038-G If the Issue price of the Issue Is $100,000 or moro.)
Check box if Amended Return » 0

2 issuor'y omployer Idenllnclllpn nurqber

6001136

Roonvsuite

5 Issue price of small tax-exempt governmental obtigations reported on this form, o ; $55,000.00
6 Check the box that most nearly approximates the weighted average malurity of the obligation(s):

a [J Less than 5 years /

b B From 5 to 10 years /

¢ [J More than 10 years /
7 Check the box that most nearly approximates the weighled average interest rale on (he //

obligation(s): 7

a [J Less than 5%

b &) From 5% to 10%

¢ [J More than 10%
8 Total issue price of the obligation(s) reported on line 5 that is/are;

a Obligation(s) issued in the form of a lease or instalment sate . , . . . 18] $§55.000.00
* b Obligation(s) designated by the issuer under section 2850B)3)B)RH . . . . . ., . |Bb | $55,000.00

¢ Obligation(s) issued to refund priorissues ., |, _ | e e 8c L

d Loans made from the proceeds of another tax-exempl obligation . e, 8d
9 _ Check box Hf issuer has elected to pay a penalty In lieu of rebate L T A L P B

. Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and lg‘ the bast of my knowledge
Please | and belie are true, cofrect, and complate, . ' :
Sign

Here

t.) June 26, 1895 :; John L. Hyden, County Judge

Date ¥ Type or print name and titlg

-You can wri!e“ic; Both the Internal Revenue

Fillng a.separate return.—{ssuers have the
Service, Attenlion: Reports Clearance Ofticer,

option to file a separate Form 8038-GC for

General Instructions,

(Ssection references are to the Intemal
Revenue Code unless otherwise noted,)

Paperwork Reduction Act Notice

We ask for the information on this form to
carry out the Internal Revenue laws of the
United States. You are required to give us the
information, We need It to ensure that you are
complying with these laws. .

The time needed to complete and file this
form varies depending on individual
circumstances. The estimated average time
fs:

Learning about the

law or the form |, + « - Thr, 40 min,
Preparing the form « . 2 ht, 44 min,
Copying, assembling, and

sending the form to the RS . _16 min,

I you have comments concerning the
accuracy of thase time estimates or
suggestions for making this form more
simple, we would be happy te hear from you,

T:FP, Washington, DG 20224; and the Office
of Management and Budget, Paparwork
Reduction Project (1545-0720), Washington,
DC 20503. DO NOT send the form 1o either
of these offices. Instead, see Where To File
on page 2.

Purpose of Form

Form 8038-GC Is used by Issuers of
tax-exempl governmental obligations to
provide the IRS with the Information required
by section 149(g) and to monitor the
requirements of sections 141 through 150,

Who Must File

Issuers of tax-exempt governmental
obligations with issus prices of less than
$100,000 must file Form 8038-GC.

Issuers of a lax-exemp! governmental
obligation with an issue price of $100,000 or
maore must file Form 8038-G, Information
Return for Tax-Exempt Governmental
Obligations.

any tax-exempt governmental obiigation with
an Issus price of less than $100,000.
However, an issuer of g tax-exempt bond
used to finance construction expenditures
must file a separate Form 8038-GC for each
Issue to give notice to the IRS that an
election was made 1o pay a penalty in lieu of
arbitrage rebate (see line 9 instructions).
Filing a consolidated retum.—For all
tax-exempt governmanta! obligations with
issue prices of less than $100,000 that are
nol reported on a separate Form B038-GC,
an Issuer must file a consolidated information
return Inciuding all such Issues issued within
the calendar year,

Thus, an issuer may file a separate Form
8038-GC for each of a number of small
issues and report the remainder of smail
issues issued during the calendar year on
one, consolidated Form 8038-GC; but a
separate Form 8038-GC must be filed to give

.the IRS notice of the election to pay a penalty

in lieu of arbitrage rebate,

Cal. No. 641088

Form B038-GC (Aev. 5-93)
Vor__z Pa 4l



- THIS.FINANCING. STATEMENT; IS.PRESENTED. .
*: TO:A-FILNQ OFFICER:FOR; FILING PURSUANT.
TO THE UNIFORM COMMERCIAL, QODE -

- MS@6AC
11. [ ] CHECK TO REQUEST SAME DEBTOR -
SEARCH CERTIFICATE. (INSTRUCTION B.11)
1. DEBTOR (IF PERSONAL) LAST NAME ! FIRST NAME [ M 1A. PREFIX 1B. SUFFIX
County of Sabine
1C. MAILING ADDRESS 10. CITY, STATE 1E. ZIP CODE
P.0. Box 716 Hemphill, Texas 79548
2. ADDITIONAL DEBTOR (IF PERSONAL) LAST NAME | FIRST NAME T Ml 2A. PREFIX 2B. SUFFIX
2C. MAILING ADDRESS 2D. CITY, STATE 2E. ZIP CODE
3. ADDITIONAL DEBTOR (F PERSONAL) LAST NAME | FIRST NAME T ML aA PREFIX 3B, SUFFIX
3C. MAILING ADDRESS aD. CITY, STATE 3E. ZIP CODE
4. SECURED PARTY (IF PERSONAL) LAST NAME | FIRST NAME i ML
Capital City Leasing, Inc.
4A.  MAILING ADDRESS 4B. CITY, STATE 4C. ZIP CODE
4901 Spicewood Springs Road Austin, Texas 78759
§. ASSIGNEE OF SECURED PARTY ([F ANY),
SA. MAILING ADDRESS 5B, CITY, STATE §C. ZIP CODE
& This FINANCING STATEMENT covers the following types or items of property. (If collateral is crops, fixtures, timber or minerals, read Instruction B. 6-7.)

ONE (1) 19%@ MODEL POWERSCREEN MARK I RECONDITIONED

~ TWO (2) 1994 MODEL POWERSCREEN M6@ CONVEYORS

”,

7. CHECKONLY  7A PRODUCTS OF 7B. THIS FINANCING STATEMENT IS NUMBER OF ADDITIONAL
CCLLATERAL ARE TO BE FILED FOR RECORD IN SHEETS
APPLICABLE ALSO COVERED [T] THE REAL ESTATE REGORDS. PRESENTED
8. CHECK BA. THIS FINANCING STATEMENT IS SIGNED BY THE SECURED PARTY
APPROPRIATE INSTEAD OF THE DEBTOR TO PEAFECT A SECURITY INTEREST IN |
_— COLLATERAL IN Acconmnc; WITH INSTRUGTION B. 8 ITEM: O O D@ Ow Oe
SIGNATUHE(S) THIS SPACE FOR USE OF FILING OFFICER
,4‘/ (DATE. TIME, NUMBER. FILING OFFICER)
DEBTOR(S)

County of Sabzne

SIGNATURE(S)
SECURED PARTY(IES)

Capital City Leasing, Irc.

10. Retum.copy to:

N B

NAME Capital.City Leasir"lg, Inc.
oY 4901 Spicewood Springs Road
g.mz Austin, Texas 78799

L _

z P

vt

43 022]4 (Rev, 4/%2)

(1) FILING OFFICER COPY — NUMERICA!

STANDARD FORM — FORM UCC-1 (REV. §/1/92) © 1992 OFFICE OF THE SECRETARY OF STATE OF TEXAS,

Re-order From: CRUMP Business Forms.,

Inc, 9239 Premier Row Dallas: Texas 75247 {214) 638-4000
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Rt EAPITAL CITY LEASING INC.
#4901 SPICEWOOD ‘SPRINGS RD.
: " AUSTIN, TEXAS 78759
(512) 346-9393

INVOICE NO. nsocas
SOLD TO : | SHIPPED TO

r_ Judge John Larry Hyden —1 r_ _1

County of Sabine
P.0. Box 716

L ~ Hewmphill, Texas 75948 N B N
M‘EBII(’_/QS)I!D-ERNO. SAI.ESMAN TERMbue Upnn RECEipt .‘SHIPPEDVIA PPD. COLL.
.  bescapTioN
Due for first (1st} monthly payment out of sixty (6@): $1168.82

PLEASE MAKE CHECK PAYABLE TG CAPITAL CITY LEASING, INC.
AT THE ABOVE ADDRESS. . '

M NO.PK103U-3
IA[LABLE FROM BUSINESS ENVELOPE MANUFACTURERS, INC. * DEER PARK, N.Y. * ANAHEIM CALIF

vo__z— Pa 476,




Y 7 4 | CAPITAL CITY LEASING, INC. - |
QW ) 07 SPICEWOOD SPRINGS ROAD, AUSTIN, TEXAS 78753, ' , LEASE_M506AR
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 GOVERNMENTAL
LEASE/PURCHASE AGREEMENT

This Governmental Leass/Purchase Agresment (the "Lease”) is made and sntered inta on this, the day of
19 by and betweaen Capital City Leasing, Inc., with offices at 4901 Spucawood Springs Road, Austin, Texas 78759 {harain called the "Lessor”), an
County of Sabine with its principal sddress at P. 0. Box 716

Hemphill Toxas 75948 {herein called the "Lesses”), wherein it is agreed as follows:

1, LEASE OF EQUIPMENT. Subject to the terms and conditions hareof, Lessor agraes to lease to Lessan and Lesses agrees to leass from Leseor th
squipmaent described in Exhibit A, a copy of which is attached harsto and incorporatad harein, togather with all replacement parts, repairs, additions arx
accessorias incorparated therein or affixed tharets {herein collactively called the “Equipment®).

2. DELIVERY AND ACCEPTANCE. At the request of Lessoa, Lesaor agress to order the Equipment from the supplier of such Equipmant, but shall not be liable
for gpecific parformance of this Lease or for damages if for any reason the suppiier dalays or fails to supply the Equipment. The Equipment to be deslivarec
at the location specified in Exhibit A ("Equipment Location™). Lessea shall pay all trangportation and other costs, if any, incurrad in connection with the dalivery
and installation of the Equipment. Any deiay in such delivary shall not affect the validity of this Lease. Lessee shall accept the Equipment aa soan as it has
bean delivered and is operationsl, or as soon a8 any manufacturer or vendar pre-acceptance test period has expired. J'Jnleas Lessee notifies Lassor of &
problem with the Equipment, Lasgee’s acceptance shall be deemed offective no Iater than thirty (30) days following delivery of the Equipment. Lessea shall
ovidence its acceptance of the Equipment by executing and retuming to Lessor a delivery and acceptance certificate in the form of Exhibit B attached hereta
and made a pert hereof (the "Acceptance Carificats®); notwithstanding the foragoing, in no evant shall Lassee’s failure to evidenca its accaptance affect
the validity of this Lease. Lessac hersby authorizes Lassor to add to this Lease and to any othar description of the Equipment the serial number of each item
of Equipment when available.: ’

W

o
3. TERM. This Loase shall bacome sffective upon the .execution horeof by Lassee and Lessor. The initial tarm of this Leass shall commence on the date
Lesses exocutes the Accéptance Certificate (tha "Start Date®) through the end of Lessesa’s fiscal year containing the Start Date and, unleas sarlier tarminated
as expressly providad for in this Leasa, shall be automatically renewed on a year-to-year basis for the number of annual fiscal periods nacessary to comprise
the leass 1erm as set forth in Exhibit C attached hereto and made a part hereof (the "Lease Torm”).

4. PAYMENTS. Lensee agrees to pay to Leasor or any Assignee (as dafinad in Section 22 balow) the paymaents for the Equipment as set forth in Exhibit C
{the = Paymants®). A portion of sach Paymant is paid as and represents tha payment of intarest as set forth in Exhibit C. Tha Paymants shall ba payable,
without notice or demand, at the offica of Lessor (or such other place as Legsor or any Assignee may designate in writing, from time to tima} and shall
commaence on tha Start Date or aa otherwiss set forth in Exhibit C, and the remsining Paymenta shall be payable on the same dats of sach consecutive month
or quarter or semiannual or annual period tharaafter (aa designated in Exhibit C) for the duration of the Lease Term. Any notice, invoicing, purchass orders,
quotations or forme or procedures raquired by Lessea as & condition pracedent to payment shall be fully explained and pravided to Legsor or any Assignea
sutficisntly in sdvance of the payment due date for the completion therecf by Lessor or any Assignae prior to such payment date. To the extant permitted
" by applicabla law, whenaver any portion of a Paymeant ls racelved by Lessor or its Assignae more than ten {10} days from tha due date, Lessee shall pay
to Lessor or its Assignea, on demand, tha greatar of twanty-five dollars {$25.00] or five parcent (5%} of such overdus amount [as a service and handling
feal. EXCEPT AS SPECIFICALLY PROVIDED IN SECTION B HEREOF, THE PAYMENTS SHALL BE ABSOLUTE AND UNCONDITIONAL IN ALL EVENTS AND
WILL NOT BE SUBJECT TO ANY SETOFF, DEFENSE, COUNTERCLAIM, ABATEMENT OR RECOUPMENT FOR ANY REASON WHATSOEVER.

5. AUTHORITY AND AUTHORIZATION. | reprasents, warrants and covenants that, subjoct to the good faith end fair dealing provisions of Paragraph
27, (a) it shall do or cause to be done sl things hacessary to preserve and keep in full force and offect (i its existence, and {iil the Lease; (b) it has compliad
with all bidding and budgeting requirements where necassary and by dus notification has presentad this Lease for approvel and adoption 2s a valid obligation
on its part and that all requiremants havs bsen met and procedures have been foliowed to ansure the enforceability "of the Lease; (c) it hes sufficiant
sppropriations or other funds available to pay all emounts due heraunder for the current fiscal period; {d) no event has ogcurted and no condition exists which,
upon the execution of this Lease or with notice or the passage of time or both, would constitute a dafault under any debt, rovenus or purchese obligation
which it has issued or to which it is a party (the “Obligation™) nor has it baen in dafault under any Obligation at any time during the past five (5) years, and
{a) no laase, rental agresment or contract for purchese, to which Lesses has been a party, at any time during the past five {5) years, has besn terminated
by Lessee as & result of ingufficient funda being appropriated in any fiacal period,

6. LESSEE CERTIFICATION. Lassea warrants and covenants that (i) it is a govarnmental entity, agency, or political subdivision thereof, within the meaning
of Section 103 of ths Internal Revenue Code of 1988, as smended (the "Code*), and the ralated regulations and rulings theraunder, (i) Lassea’s obligation
under this Leass constitutas an enforceahls obligation isoued by or on behalf of a governmenta! antity,agency, or political subdivigion thereof, such that any
intarest income derived under this Lease and dus Lassor or ita Assignes, including, but not limited to, those smounts designated as interest in Exhibit C, shall
not be includsble in the groas income of Lesaor, its Assignes or any participants with such for the purposes of federa! incoma taxation; (iii) this Lease
represents a valid deferred paymant chligation of Laseae for the amount harsin set forth; (iv) Lesses has the legal capacity to enter into this Lease and is not
in contravantion of any state, county, district, city or town statuta, sule, regulation or other governmental provision; (v) during the Lease Term, the Equipment
shell not be used in a trade or businass of any other paraon or entity; and (vi) Lesaes shall complate and file on a timely besis, Internal Revenue Service form
8038g or 8038gc, as appropriate, in the manner set forth in Section 149(e) of the Coda.

7. APPROPRIATIONS AND ESSENTIAL USE. L reasonably balisves that sufficiant funds will be avallable to meke all Payments during the Loase Term.
Lessea intends to make the Payments for the full Lease Term if funds are logally available therefore and in thet regard Lesses represonts that: (a) the use
of the Equipment is essential to its proper, efficient and economic functioning or to the services that it provides to ita citizens; (b) Lessea has an immediate
need for and oxpecta to make immedinte use of aubstantially all the Equipment, which need Is not temporary or sxpacted to diminish in the foreaseeable future;
and (c) the Equipment shall bs used by the Lazsee only for the purpose of performing one or more of its governmental or praprietary functions consistent

v = #g_477.
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with the ;mmlulbln scope of itg suthority. Lasses has considered that this agraement contemplates a term of soveral fiscsl pariods end that newsr lmprovo&
squipment for L 8ssea’s purposa may become svallabls for purchass, leass, or use. Notwithstanding, the above, and to the extant parmitted by law, Lassea

commits not to replace said equipment In tha event Lasses tarminstes this Lessa.

8. NONAPPROPRIATION OF FUNDS, In the avent sufficiant funds are not appropriated, budgeted or otherwise svailable fartho loase of tha Equipmant for
any subsaquent fiscal period in which the Paymenta for the Equipment are due under this Leasa, then Lassas shall, not iass than siity (60) days priot to the

end of such applicable fiscal pericd, In writing, notify Lessor and -any Assignes of such oscurrance. This'Lease shall theraafter tarmiriate and be rendered
null and veid on the jast day of the fiscel period which spprapristions were made without penalty, liability or expense 10 the Leasee of any kind, except as
to (i) the portions of the Paymants therein ngrssd upon for which funde sha!l have boan sppropriated and budgated or are otherwisa availabls and (i) Leszeo’s
other obligations and liabilities undar this Lease rolating to, accruing ar arising prior to such termination. In the event of such tarmination, Lesses agrees to
peaceably surrender poasession of the Equipment to Lassor or its Assigneo on the dste of such termination, packed for ‘shipment in accordance with
manufacturer's specifications end cligible for manufacturaer’s maintenencs, and freight prepeid and ineured to any location in the continental United States
designated by Lassor, all at Lessee’s expense. Lessar or its Assignee may exercise all available legal and equitable rights and remedias in taking possession
of the Equipment. Notwithstanding the faregoing, Losseo sgraes (a) that if this Lease is tarminated in accordance with the preceding paragraph, Lessee shall
not purchags, lease or rent aquipment which performs the sama functions as, or functions taking the place of; those parformed by the Equipment, and ghall
not permit such functions to ba performad by its own employess or by any agency or entity affiliated with or hirad by Lassee for the balance of ths fiscal
period in which such termination occurs or the noxt succeeding fiscal period thareafter; and (b} that it shall not, during the Lease Term, give priority in the
spplication of funds To any other functionally similar squipmont. Lessoe understande and agreas that Lasgee’s termination of this Leass shall not release
Lessea of any cbligation, representation or covenant arising or made prior to the termination dats. In the avent it is dstarmined that the provisions of this
paragraph conflict or contradict any other provision of the Lease such that the meaning or intant is unclaar or ambiguous, then, in thet event, the provisions

of this paragraph will control over the provisions of any other paragraph harein,

9. LIMITATION ON WARRANTIES. LESSEE HAS SELECTED BOTH THE EQUIPMENT AND THE VENDORI(S) FROM WHOM LESSOR IS TO PURCHASE THE
EQUIPMENT IN RELIANCE HEREON. LESSEE ACKNOWLEDGES AND AGREES THAT THE EQUIPMENT IS OF A SIZE, DESIGN AND CAPACITY SELECTED
BY LESSEE, THATLESSOR IS NOT AMANUFACTURER, VENDOR OR DISTRIBUTOR OF SUCH EQUIPMENT, AND THATLESSOR HAS NOT MADE, ANDDOES
NOT HEREBY MAKE, ANY REPRESENTATION, WARRANTY OR COVENANT, EXPRESS OR IMPLIED, WITH RESPECT TO THE MERCHANTABILTY,
CONDITION, QUALITY, DURABILITY, DESIGN, OPERATION, FITNESS OR USE, OR SUITABILITY OF THE EQUIPMENT IN ANY RESPECT WRHATSOEVER OR
(N CONNECTION WITH OR FOR THE PURPOSES AND USES OF LESSEE, OR ANY OTHER REPRESENTATION, WARRANTY OR COVENANT OF ANY KIND
OR CHARACTER, EXPRESS OR IMPLIED, WITH RESPECT THERETO AND LESSOR SHALL NOT BE OBUGATED OR LIABLE FOR ACTUAL, INCIDENTAL,
CONSEQUENTIAL OR OTHER DAMAGES OF OR TO LESSEE OR ANY OTHER PERSON OR ENTITY ARISING CUT OF OR IN CONNECTION WITH THE
EQUIPMENT, INCLUDING BUT NOT LIMITED TO THE USE, PERFORMANCE OR MAINTENANCE OF THE EQUIPMENT. Lassar hareby assigne to Lesssa during
the Lease Term, to the extent pammitted by law, all manufacturer’s warranties, if any, that it may have, express or implied, with respect 1o the Equipment,
and Lessor authorizes Lessae to obtain the custamary aervices furnished in connaction with such warranties at Lessee’s axpangs, Leasor authorizes Lassae,
1o the extent permittad by law, to enforce in its own name any warranty, rapresentation of other claim enforceable against the menufacturer. Lessor assumes
no responsibility for shipment, delivery, installation or maintenance, and &ll claims of Lessse with respact therato, whathar for delay, damags or otherwiss,
shall be made egainst the mahufacturer. Lessor et its option, may provide inits purchase order that any of such claims may be made by Lassee directly against
the manufacturer. The cbligation of Lassee to pay the Rental Payments as defined in Section 4 ghall not ba abated, impaired or reduced by reagon of eny
claims of Lesess with respect to the equipment, including but not fimited to its condition, quality, warkmanship, delivery, shipment, installation, defects or

otherwige.

10. TITLE: SECURITY AGREEMENT. Title to the Equipmant ig desmed to be with the Lagsee so long ae no Event of Default pursuant to Section 19 below
has occurred and/or this Lease has not been terminated pursuant to the provisions of Section 8 above. Upon the eerior of (i) termination of this Lease in
accordence with Section 8 above or (i) the occurrence of an Event of Default by Lesses pursuant 1o Saction 19 balow, tide shall revest immadiately in and
shall revert to Lagsor fres of any right, title or intorest of Lessse unless Lessor alacts otharwiss. In ordar to sacure all of its obligations hereunder, Lassee
hereby la) grants to Lessor a first and prior security interest in any and all rights, title and intereat of Lessee in the Lease, the Equipment and in all edditions,
sttachments, accessions, sccessorias, replacements, improvements and substitutions thereto, now or thereafter acquired, togathar with all rents, issues,
income, profits and proceeds thereaf, including insurance procesds; (b) agrees that this Lease may be filad a5 a financing statement evidencing such security
interest; and (c] agrees to sxecute and deliver il financing statements, certificates of title and other instrumants nscassary or appropriata to evideance and
perfect such security interest. Lessee further agrges that the Uniform Commercial Code shall apply 88 botwoan the parties hersto and any Aassignee of Lassor.
A4

11. PERSONAL PROPERTY. The Equipment is and shsll remain, personal property and ahell not be desmed to be affixed or attached to resl property or any
building thereon. If requested by Lassor, Lessae shall, at its expense, furnish to _Leauor s landlord or mortgagee waiver with respact to The Equipment.

12. USE; REPAIRS. Lesses shall usa the Equipment in a caraful manner for the use contemplated by the manufacturer of the Equipment and shall comply
with all laws, ordinances, insurance policies and regulations relating to, and shall pay all costs, claims, damages, foea and charges arising out of it
possession, use or maintenance. Lesses, atits sole cost and expense, shall maintain the Equipment sccording to the manufacturet’s reacommended guidelinos
or the squivelent and meet eny end all recertification requirements and sheli furnish proof of such meintenance, If requested by Leseor and shall furnish il
neadad senvicing and pars, which parts shall become part of the Equipment. If the Equipment is such as is customarily covered by a maintenencs agreement,

Lessee shall furnish Lessor with a maintenance agreemeant with 2 party satisfactory to Lessor.

13. ALTERATIONS. Lessee shall not meake any alterations, additions or improvements to the Equipment without Lessor’'s prior written consent, and any
permitted aitaration or attachmant which cannot ba readily removed without damaging the Equipment’s originally intended function or velue shall become

part of the Equipment.

14. LOCATION: INSPECTION. The Equipment shall not be removed from, or If the equipmant consists of roliing stock, its permanant bese shall not be
changed from the Equipmant Location without Lassor’s prior writtan consent, which consent shell not be unraasonably withheld. Lassor shall bs entitied to

anter upon the Equipment Location or alsawhare during reasonable business hours to inapect the Equipmaent or cbeerve it use and operation.

15, LIENS AND TAXES. L shall keep the Equipment free and clear of all lovies, lisns and ancumbrances excapt those created undar this Lease. Leszee

shall pay, when due, all charges and taxes (federal, state and local) which may now or hereafter be imposed upon the awnership, leasing, rental, sele,

purchase, possession or use of the Equipment. If Lassee fails to pay said charges and taxes whon due, Lessor shall have the right, but not the obligation,
. ! . .

to pay said c!‘_m,l"geg anﬁ_t:qxol_gnd seek Egi{r!l_:urqemeht from Lesses, on demand thearfor. -

VYol Z ﬁq {{72/
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16. RISK OF LOSS: DAMAGE; DESTRUCTION, Lasses assumas all risk of loss of or damage to the Equipmant from any cause whatsoever, and no such loss
of or damaga to tha Equipment shall reliova Lassea of the ohligation to maka the Payments or to parform any other obligation undsr this Leass. In the-svant

of damagse to any itam of Equipment, Lessea shall immediately place the same In good repair (the procseds of any Insuranoe recovery shall be applisd to tha
cost of such repalr), If Lessor datarminas that any item of Equipment is lost, stolen, destroysd or damaged beyand repalr, Lassse, at tha aption of Lassor,.
shall: (a) raplace the same with [ike equipment In good rapair; or (b) inciude with the next Payment {I) all samounts owed by fesses under this Leasa, and
{ii) an amount not leas than the balance of the Payments then remaining unpaid hereunder. In the event that Lassees is obligated to make such paymant with
regpect to less than ali of the Equipment, Lessor shell provide Lassae with the pro rata amount of the Paymant and tha balance of the Paymaents then
‘remaining unpsid hareunder, as applicable, to be made by Lessea with respect to tha Equipment which has suffered the evant of loss.

17. INSURANCE. Legsae ghall, at its expanse, maintain at all times during the Leass Term, fire and extended coverage, public liability and property damage
insurance with respact to the Equipmaent in such amounts, covering such risks, and with such inaurers as shall be satistactary to Lassor. In no event shall
the insurance limits be leas than an amount equal to the balance of the Payments then remaining for the Lease Term. Each inaurance pclicy shell namae Lesase
s an insured and Lessor or its assigns as sdditional insured and loss payes, as approptiate, and shall contain a clause requiring the Insurer to give Lessor
or ite assignes at [east thirty (30) days prior wtitten natice of any alteration in the tarms of such policy of the cancellation thareof. The procesds of any such
policies shall be payeble to Leszae and Lessor or its assigns, as their intorosts may appesr. Upon scceptance of the Equipment and upan each Insurancs
renowal date, Lagsse shall deliver to Lessor a certificate of avidence of such insurances. [n the event of any loss, damage, injury or accident Involving the
Equipment, Laseee shall prompty provide Lassor with written notice thareof and make available to Leseor all information and documentation relating thareto,
Notwithstanding the foregoing, with Lessor’s prior written consent, Lessee may self-insure against any and oll riaks for which insurance g required.

18, INDEMNIFICATION. In the svent that Lasses is not a stata or political subdivigion thereof, within the meaning of Section 103 of the Code, or if Leases,
whether by its use of tha Equipmant or by its actions or omissions or by any means whatsoesver, causes any interest payment as set forth in Exhibit C to
be included in Lessor’s gross income, Lessee agrees to pay to Lessor, its Assignaes and any participants. with such, an sdditional amount which, together
with the smount of interest to be paid by Lessae under this Loase, puts Leasor, its Agsignees and any participants with such, in the ssme after-tex position
they would have been in had such payments bean excluded from the gross income of Lassor, its assignees and any participants with such under Section
103 of the Cods. In add'itioqq".to the extent permitted by stats law, Lessse agress to indemnify Lessor against, and h_fld Lessor, its Assignes, or eny
perticipants with such, harmless from, any and ail claims, actions, proceedings, expenses, damages, liabilities of losses {including, but not fimited to,
attorneys’ fees and court costs) arising in connection with the Equipment, inciuding, but not limited tg, its selection, purchase, delivery, poagession, use,

oparation or return and the recovery of claims under insurance policies theraon.

19. EVENTS OF DEFAULT. The term “Event of Default”, as used in this Leasa, means the occurrance of any ons or more of the following events: (a) Lessas
fails to make any Paymant (or any other payment)] as it becomes dus in accordance with tha terme of this Lesae, and any such failure continues for five (5}
days after tha due date tharsof; {b) Lessee fails to perform or obsarve any other covenant, condition or agresmant to be parformed or cbserved by it hareunder
and such failura is not cured within ten (10) days after written notice thereof by Leasar; (c) the discovery by Lessor that any statement, rapresentation or
warranty made by Lesses in this Lease or in any document avar deliverad by Lessae pursuant hareto or in connection herawith is false, mislesding or
erronecus in any material respect; (d) Lessea becomes insolvent, ie unable to pay ite dabts as they bacome due, makes an assignment for the benafit of
creditors, epplies or consents to tha eppointmaent of a recsiver, trustea, consarvator or liquidator of Lessea or of all or o substantial part of its assats, a patition
for relief is filed by Lassee under federal bankruptey, insolvency or similar laws, or a petition in a praceeding undar any bankruptey, insolvency or similar Jaws
is filad against Lessee end.is not dismissed within thirty {(30) days thereaftar; (e) Lassea shall bs in default under any other agraement sxscutsd &t any tima
with Lessor, its affiliatea or Lessor's Assignes or under any other agreament or instrument by which it is bound.

20. REMEDIES. Upon the occurtenca of an Evant of Dafault, leasor may, et its option, exercige any ona ar mare of the following remedies: (a) by whitten notice
1o lessae, declare an amount equal to all amounts then due under this Leass and all ramaining Payments which shall becoma due during the Lease Term to
be immaediately due and payable, wheraupon the same shell bacome immadiately due and payable; (b) by written notice to | , requeat to {and
Lessao agrees that it shall), at Lassee’s sxpense, promptly return tha Equipmant to Lagsor in the mannaer set forth in Section 8 haraof, or Lassor, atits option,
may snter upon the premises whare the Equipment is located and take immedista posaession of and remove the same without liability to Leasor orits agents
for such entry or for damage to property or otherwise; (c) sell or lease the Equipment of subleasa it for the account of Lesaee, holding Lessea lieble for (i)
all Payments {and othar smounts) due to the effactive date of such selling, leasing or subleasing, and {ii) for the diffarancs between the purchase price, rental
and other amounts peid by the purcheser, lessées or sublessae pursuant to such sele, lease or subloase and the ramaining amounts paysble by the lesses
hareundsr; and (d] exercise any other right, remedy or privilege which may be available to it under applicable law, including the right to (i) proceed by
sppropriata court acfion to enforce the tarms of this Lease, (i} racover damages for the braach of this Leasa, and {iii) reacind this Lease as to any or all of
the Equipmant. In addition, Lassaa shall remain liabls for all covenants and indemnities under this Lease and for all lagal fees and athar costs and expanses,
including court costs, incurrad by Lassor with raspact 1o tha enforcement of any of the remedias listed above or any other remedy available to Lessor.

21, EARLY PURCHASE OPTION. Lesses may, upon sixty (60) days prior written notice to Leesor, and provided Lessee shall have fully paid and performed
all other obligations haraunder and provided no Event of Dafault has occurred and is continuing, pay to Lessor the applicable amount set forth on Exhibit C
attached harato, whereupon title to the Equipment shell become unconditionslly vested in Lessea and Lessor ghall tzansfer any and all of its right, title and
intarest in the Equipment to Lessea as is, whare is, without warranty, express or implied, axcept that lessor shall warrant to Lasses that the Equipment is

free and cleer of eny liens created by Lessor.

22. ASSIGNMENT. Without Lessor’s prior written consent, Lessee shell not: (8) assign, transfar, pledgs, hypothecate or grant any socurity interest in, or
otherwise dispose of, this Lease or the Equipment ot any intarest in this Lesse or the Equipment ar (b) sublet or lend the Equipment or permit the Equipment
to be used by anyone other than Lessee or Lessee’s agents or employoes. Lossor, without the consent of Lesses, may assign &li or any partion ar portions
of it right, title and interest in and to this Leese, the Equipment, and any other documents exacutad with respsct to this Leass, and/ar grant or assign ell
or any portion or portions of its gecurity intarest in this Lease and tha Equipment, in whole or in part, to varicus assignees, their agents or trustees {each and
any one hereinafer referred to es an "Assignes”). Any such sssignment to an Aasignes may provide that Lessor or the Assignee shall actes a collection and
paying agent for holdars of certificates of participation in this Leasa, or may provide that a third-party trustee or agent shall act as collaction and paying agent
for any Assignes, provided Lesses recsives written notification of tha name and address of the trustes or the agent and a copy of the pooling end
fractionalization agency or trustes agraement, if any. Any such Assignee shall have sli of tha aseigned rights of Lessor under this Lecse..SUb]ect 1o the
foregoing, this Lease shall inuro to the bensfit of and is binding upon the heirs, executors, sdministrators, successors and assigns of tho parties herato. Any
assignment or reassignment of any of Lessor’s right, title or interest in this Leace or the Equipment shall be affective upon receipt by Lesses of a d“Dfl“tﬂ
original of the counterpart document by which the essignment or reassignmaent is mads, disclosing tha nama and address of each such assignoe and, whare
applicable, to whom further payments hersunder should be made. During the Laasa Term, Lossan covanants that it shall keep 2 complete !m! accurate record
of all assignments in a form necessary to comply with Section 149(a) of the Code and the regulstions, propased or existing, from timo to time promulgated
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thoreondor. Lesson earaos to soknowledg, in writing, any cssignments If so requestad. LESSEE AGREES THAT; UPON NOTICE OF ASSIGNMENT, IF O
e rIoTeD IT SHALL PAY DIREGTLY TO THE ASSIGNEE, OR TS TRUSTEE OR AGENT WITHOUT ABATEMENT, DEDUCTION OR SETOFF ALL AMOUNTS
NG BECOME DUE HEREUNDER. LESSEE FURTHER AGREES THAT IT SHALL NOT ASSERT AGAINST ANY ASSIGNEE, TRUSTEE OR AGENT ANY
O SASE, CLAIM, COUNTERCLAIM OR SETOFF ON ACCOUNT OF ANY REASGN WHATSOEVER WITH RESPECT TO ANY PAYMENTS OR OTHER AMOUNTS

DUE HEREUNDER OR WITH RESPECT TO ANY ACTION BROUGHT TO OBTAIN POSSESSION OF THE EQUIPMENT PURSUANT TO THIS LEASE.

23. NATURE OF AGREEMENT, Leasor and Leasos agree that it Is their intention that, for fadaral income tax purpoges, the Intarast of Lassorin the Equlpmant
and that Lessor neithsr has nor shall have any squity in the Equipment. [t is tho agreament

is 58 a sacured party snd the interest of Loasea is as a debtor,

of Loggor and Lessoo that the aggragate payments provided for hereunder conotitute the purchase price of the Equipment together with interest on the
unamortized amount thersof ovar the tarm of this Leaso, that each instollmant constitutes principal and interest, in accordanca with the schedule of
payments sst forth In Exhibit C of this Leags, which fully smortizes the purchage price of the Equipment, together with interaat, ovar tha term of this Leace, -

and that upan the due and punctual payment and performance of the jnatalimenta of Payments and other amounts and abligations under this Lease, title
10 the Equipment shall vest parmanently in Lacsee, free end claar of any tien or security of Leseor therein.

24, AMENDMENTS, This Lease may be amended or any of its terms modifiad for the purposa of adding Equipment, with the written consent of ths parties
hersto. In such event, additions to or additional exhibits attached hersto shall be executed by Leasee. All othar amendments or modifications of the terms
of this Laasa {axcept for the addition of serial numbers for the Equipment 2s set forthin the Acceptance Certificate) must be accomplished by written consent
of Lessea and Lessor, or its Assignee, If any; provided, however, that no amandmant of this Leasa shall operate to reduce or deley any Paymants to be mads

hareundar without the consent of Lasuor, or ité Assignes.

lad by certifiad mail tc the other party at its eddress sot forth harein

25, NOTICES. All noticss to be given under this Lsase shall be made in writing and masi
hall be dasmed to have been receivad five {5) days subsequant

or at such address es the party may provide in writing from time to time. Any such notice v
to mailing.

28. SECTION HEADINGS. All saction hosdings contained herein are for the conveniance of reference only and are not intendad to define or limit the scope

of any provision of this Lesss. ~

Texas, and shall be governed by the provisions hereof and by the laws of the State

27. GOVERNING LAW. Thie Loage is to be performed in Travis County,
he repregsentation and provision contained herein and in

of Texas. Each party agrees to deal fairy with the othar party and 10 act in good faith regarding t
the performance of this Lease. ’

28. FURTHER ASSURANCES. Lessee shall daliver 1o Lessor: (i} an opinion of counsel in substantally the form of Exhibit D sttechad harato or as Lesscr may
otherwisa request; and (ii) if applicable, a certificate of & duly suthorized official ag 1o designation as 8 quslified tax-exempt obligation. Moreover, Lessea shall
execute or provide, as raquested by Lessar, any documents and information which are reasonable necessary with respect to the transsction contemplated
by this Leass. Lesses hereby authorizes Leasor 10 'oxscute and file on bahalf of Lagses and as Lessea’s attarnsy-in-fact such UCC financing and continuation
statements as Lesoor desms necessary 6 secure its and/or its Assign’e interest in the Equipment or this agreement.

29. ENTIRE AGREEMENT. This Loase, together with the exhibits attached hereto and made a part hereof and other attachmants hereto, and ather documents
or instruments exscuted by Lossae and Lessor in connection harewith, constitute the entire agreemant batwesn the partes with respect to the lease of the
Equipment, and this Lease shall not ba modifisd, amanded, altared or changad axcept with the writtan consont of Lossee and Lasscr.

30. SEVERABILITY. This Lease is intanded 1o be performed in accordance with, and only to the extant permitted by, all applicable laws, ordinances, rules
and ragulations of the State of Texas. If any pravision of this Lease, or the applicaiton thereto to any person or circumsatance, shall, for any reason and to
any extent, bo invalid or unanforcaable, the remeinder of this Lease and ths application of such provision to other persons or circumstances shall pot be
affacted thardby, but rather shall be enforced to the greatest extent petmittad by law.

31. WAIVER. The waiver by Lasgor of eny breach by Lessea of any term, covanant or condition hereof shall not oparate as waiver of any subsequent breach
hereof.

”

32. DESIGNATION. In compliance with Section 149(a) of the Code, Lassee hereby designates Lassor 1o bea its agant for the purposes of maintaining a book
entry system idantifying the ownsrahip or interest in and to this Lease and Lesgor haraby accepts its duties as agsnt, hersunder.
) “~

12

-

County of Sabine
[Entity]

LESSOR: Capital City Laasing, inc. LESSEE:

' A
- ,Jomn L. Hyden, County Judgé'
Y%/ Printed Name end Title -

<> June 26, 1995
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CAPITAL CITY LEASING, INC,

EXHIBIT A to
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

DESCRIPTION OF EQUIPMENT

LOCATION OF EQUIPMENT

ADDRESS:__THE COUNTY ROCK PIT {6 MILES OUTSIDE OF HEMPHILL ON CAMPGROUND ROAD)

CITY:___ HEMPHILL COUNTY:____SABINE
STATE: TEXAS ZIP; 75948
CERTIFICATION

Lessee hereby certifies that the description of the property set forth above and any additional addendums
constitutes an accurate account of the Equipment as referred to in the Lease. The estimated useful life of such
Equipment based upon manufacturer’s representations and our projected needs is 5 years.

Lessee: County of Sabine }
. By: (X‘/Mdﬂ/ﬂ/{/
7 /

‘ John L. Hyden, County Judge
(Printed Name and Title)

{Municipal Entity)

{Authorized Signature)

) Date: June 26, 1995
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CAPITAL CITY LEASING, INC.

EXHIBIT B to '
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

DELIVERY AND ACCEPTANCE CERTIFICATE
To: Capital City Leasing, Inc.

Reference is made to the State and Municipal Lease/Purchase Agreement between the undersigned
("Lessee”), and Capital City Leasing, Inc. ("Lessor™), dated {"Lease") and to the
Equipment as such term is defined therein, In connection therewith we are pleased to confirm to you
the following:

1. All of the equipment has been delivered to and received by the undersigned; that all
installation or other work necessary prior to the use thereof has been completed; that
said equipment has been examined and/or tested and is in good operating order and
condition and is in all respects satisfactory to the undersigned and as represented, and
that said Equipment has been accepted by the undersigned and complies with all terms
of the Lease. Consequently, you are hereby authorized to pay for the equipment in
accordance with the terms of any purchase orders for the same.

2. In the future, in the event the Equipment fails to perform as expected or represented
we will continue to honor the Lease in all respects and continue to make our rental and
other payments thereunder in the normal course of business and we will look solely to
the vendor, distributor or manufacturer for recourse.

3. We acknowledge that Lessor is neither the vendor nor manufacturer or distributor of the
Equipment and has no control, knowledge or familiarity with the condition, capacity,
functioning or other characteristics of the Equipment,

4. The serial.number for each item of Equipment which is set forth on Exhibit A to the
Lease is correct,

This certificate shall not be considered to alter, construe, or amend the terms of the Lease,.

Lessee: County of Sabine
(Municigal Entity)

)“Zﬂ\ft\ﬁmess)ﬁgﬂa‘%i . éy: / Wﬁ e

{Authdrized Signature)

S ), John L. Hyden, County Judge
(Printed Name and Title)

€49 Date; Jume 26, 1995

forms/M-06.D&A
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EXHIBIT C

LEASE #UM506aE PAYMENT SCHEDULE

MULTI-YEAR ADJUSTABLE PERIOD

INTEREST RATE: & .54% % AMOUNT : $60,000.,00
DOWN PAYMENT : $L.168 .82 PAYMENT PERICDS: &0
DAYS UNTIL REG. PAYMENT: 30 PAYMENTS/YEAR: 1z
REGULAR FAYMENT AMOUNT : Pl le8 8y FUNDING DATE: 00/00/00
FAYMEN PAYMENT INTEREST PRINCIPAL OPTION TO
OATE AMOUNT FaID FAID PURCHASE
L O/ 0 /7 0 $1.168.82 #0O .00 $1,165.82 $60,942 .90
z / s %1 .168.82 H220 B 8348 .01 $50,111.49
it / ; $1,168.82 $316 .19 SEBZ 4 $59,193.13
4 / . +1,168.82 £311 .54 857 2% $58,270.94
5 7 7 +1.168.82 306 .56 861 .96 $57,344 .92
S / / $1,168.82 $3C2.16 866 66 $56,415.,03
7 / / $1,168 .82 $297 44 371 .39 $55,481 .27
& / 7 $1,168.82 F292 AR $876 .14 $54,543 .62
9 / / $1,168.82 B2E7 .91 880 .92 $83,602 .06
10 % / 51,168,852 $283.10 $885 72 $52,656 .58
11 / / $1,168.82 PRVR .27 $890 .55 $51,707.1¢
12 / / $1,168.82 $273 .42 $895 .41 $50,753.78
12 / / $1,1468.82 268 .53 900 .29 $49,796 .43
14 / / 51,168,827 E263 .62 $905 .20 548,825 .09
15 / / $1,168.82 $258 .69 $910.13 $47 ,869 .75
16 / / $l,168.82 $253.73 $915.10 $46 ,900,38
17 / / $1,168.82 $248 .74 $920 .09 $45,926 .98
18 / / $1,168.82 $243.72 55925 .11 $44,949 .51
19 / / $1,168.82 F23G .67 $930.15 $43,967 .98
20 / / $1,168 .82 $233.60 $935 .22 $42,982.36
21 / / 31 ,168.82 $228 .50 $940 .32 $41,992 .63
2z / / $1,168 .82 S223 .37 $945 .45 $40,998 .77
27 7 / $1,168 .82 21L& .22 $950 .61 $40,000.78
24 / / $1,168,.82 £213.03 955 .79 $38,998 .62
25 ./ / $1,168.82 $207 .82 $961 .00 $37,992.29
26 / / $1,168 .82 %202 .58 $966 .24 $36,981.77
27 / / $1,168.82 $197 .31 $971 .51 $35,967 .04
28 / / $1,168.82 $192 .02 $976,81 $34 ,948 .08
z9 / / $1,168.82 $186 .69 $982 .13 $33,924 .87
30 / / $1,168.82 $181.33 $987 .49 $32,897.40
31 / / $1,168.82 $175.95 $992 .88 $31,865 .65
32 / / $1,168.82 $170.53 $998 .29 $30,829.60
33 / / %1,168.82 $1LE5 .09 %1,003.73 $29,789.23
34 / 7 $1,168 .82 $159 .62 $1,009.21 $28,744 .53
35 / / $1,168.82 $154 .11 $1,014 .71 527,695 .48
36 / / $1.148.82 $148 .58 $1,020.24 $26,642 .05
842,077 .65 , 304 .45 $33,773.20
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PAYMENT

EXHIBIT C

FPAYMENT INTEREST PRINCIPAL OPTION TOQ

DATE AMOUNT PAID AT0 PURCHASE
3; i / $1,168.82 $143.02 1,025 .81 $25,584 .24
:% i / ?1,168.85 $1?7 42 $],9f} 40 $24 ,.522 .01
39 y / $1,168.82 $131.80 $1,037 .02 $23 ,455 .36
40 / / $1,168 .82 $126.14 +1,042 6% 522,384 .27
41 / / $1,168 .82 $120 .46 1,045 27 $21,302.72
4z / s $1,168.82 $l14 .74 $1.,054 0% $20 ,225 A8
43 / /7 $1,168 .82 $108 .99 1 ,05%.G32 $19,144 .14
44 s s $1,166.82 $103.21 $1 ,0&6 a1 $18,055 .08
45 / e $1,168 .82 $97 .40 $1,071 .42 $16,961 .49
46 A $1,168 .82 $91 .56 $1,077 .26 $15,863.34
47 7 / %1,168.82 $85.69 1 .0H3 .14 $14,760 .61
45 / / $1,168.82 $79.786 $1,0&87 .04 $13,6553.29
49 /! / $1,168.82 $73.84 $1,0%94 .95 $12.541.36
50 / A $1,168.82 $67 .87 $1,100.95 $11,424 .79
51 7 7 $1,168.82 $61 .87 $1.106 .96 $10,203.57
52 / / $1,168.82 $55.83 $1,112 .99 $9,177 .68
53 / 7 $1,168.82 549 .76 $1,1192.06 8,047 .09
54 / / $1,168.82 $43.66 $1,1265.17 $6,911 .30
55 / / $1,168.82 $37 .52 $1,131.30 $5,771.78
56 / / $1,168.82 $31.35 $1,137 .47 $4 ,627 .00
57 / / $1,168.82 $25.15 $1,143 .67 $3.,477 .46
58 / / $1,168.82 $18.91 $1,149.91 $2,323.12
9 / / $1,168.82 $12.64 $1,156.18 £1,163.98
60 / / $1,168.82 $6 .34 $1,162.48 $0 .00

$28,051 .77 $1.824 .97 F2b 22 EO :

Lesson ‘
. Lessee %
GRAND TOTAL $70,129.42 $10,129.42 $60,000.00

* Interest rate {8 conditioned upon the signing of and return of all documents

(including the Delivery & Acceptance Certificate) to our office by July 30, 1995.

*% Dates will be filled in upon receipt of the Delivery & Acceptance Certificate at our
office. A copy will be sent to the County thereafter.

]
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om 8038-GC

(Rev, May 1993)

Depariment of tha Treasury
Intemal Revenue Service

Information Return for Small Tax-
Governmental Bond Issues, Leases, and |

> Under Internal Revenue Code soctlon 149(e)

(Use Form 8038-G

Exempt
nstallment Sales
» For calendar year ending 19 95 .

OMB No, 1545.0720

I the Issus price of the Issue is $100,000 or more.}

Reporting Autharity

Check box if Amended Return p 0

1 Issuer's name

Cbunty of Sabine

.2 lssuory employer |dentification number

735 16001136

3 Number and stree! (or P.O. box If mail is not delivered 1o street address)

P.0. Box 716

Roomvsuite

4 Cily, town, state, and 2IP code
Hemphill, Texas 75948

| Part It | Description of Obligations

5 lIssue price of small tax-exempt
6 Check the box that most
a O Less than 5 years
b Bl From 5 to 10 years
¢ [J More than 10 years

governmental obligations reported on this form, <.
nearly approximates the weighted average maturity of the obligation(s):

5 $60,000,00

7 Check the box that most nearly approximates the weighled average interest rate en the

obligation(s):
a (J Less than 5%
b EJ From 5% to 10%
¢ [J More than 10%

8 Total issue price of the obligation(s) reported on line 5 that is/are:

a Obligation(s) Issued In the form of a lease or installment sale .

. . . . |®Ga $60,000.00

b Obligation(s) designated by the Issuer under section 265(b)3)(B)((!I) . 8b $60,000.00
¢ Obligation(s) issued to refund prior issues e e L, . . 8¢
d Loans made from the proceeds of another tax-exempt obligation 8d

9 Check box if issuer hag elected to pay a penalty In lieu of rebate . . ..0O

Under penalties of perjury, [ declarg thal | have oxamined thi

S return and accompanying schedules and slalements, and to the best of my knowledge

Please | and belief, thegak rue, gorrecl, afd complela.

Ho M |

Here ’ \June 26, 1995 John L. Hyden, County Judge
Signawre of olficer  ,/ * L Date

r ~ Type or print name and titla

General Instructions,

(Section references are (o the Intemal
Revenue Code uniess otherwise noted,)

Paperwork Reduction Act Notice

We ask for the information on this form to
carry out the Internal Revenue laws of the
United States. You are required to give us the
information. We need it to ensure that you are
complying with these laws,

The time needed to complete and file this
form varies depending on individual
circumstances. The estimated average time
is:

Learning about the

law or the form 1 hr., 40 min.
Preparing the torm 2 br., 44 min.
Copying, assembling, and

sending the form to the IRS 16 min.

If you have comments concerning the
accuracy of these tima estimatas or
suggestions for making this form more

simple, wa would be happy to hear from you,

You can write ta both the Internal Revenue
Service, Attention: Reports Clearance Officer,
T:FP, Washington, DG 20224; and the Office
of Management and Budget, Paperwork
Reduclion Project (1545-0720), Washington,
DC 20503. DO NOT send the form to either
of these offices. Instead, see Where To File
on page 2.

Purpose of Form

Form 8038-GC is used by issuers of
tax-exempt governmental obligations o
provide the IRS with the information required
by section 149(e) and 1o monitor the
requirements of sections 141 through 150.

Who Must File

Issuers of tax-exempt governmenial
cbligations with issue prices of less than
$100,000 must file Form 8038-GC.

Issuers of a tax-exempt governmental
obligation with an issue price of $100,000 or
more must fils Form 8038-G, Information
Return for Tax-Exempt Governmental
Obligations.

Filing a.separate return.—{ssuers have the
oplion to fila a separate Form 8038-GC for
any tax-exempt governmental obligation with
an issue price of less than $100,000.
However, an issuer of a tax-exempt bond
used 1o finance construction expenditures
must file a separate Form 8038-GC for each
issueto give notice to the IRS that an
election was made to pay a penalty in lieu of
arbitrage rabate (see ling 9 instructions).
Filing a consolidated return.—For all
tax-exempt governmental obligations with
issue prices of less than $100,000 that are
not reported on a separate Form 8038-GC,
an issuer must file a consolidated information
return including all such issues issued within
the caleridar year.

Thus, an issuer may file a separate Form
B038-GC for each of a number of small
issues and report the remainder of small
issues issued during the calendar year gn
one, consolidated Form 8038-GC; but a
separate Form 8038-GC must ba filed to give
the IRS notice of the elaction to pay & penalty
in lieu of arbitrage rebate,

Cat, No. 641088

Form 8038-GC (Rov. 5-93).
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(409) 7873988 -

DWIGHT. B. McDANIEL
Sabine County Attorney FAX 787-2044
TIFFANI G. BRADBERRY - i
Secretary .. .
EXHIBIT D to : June 23, 1995

STATE AND MUNICIPAL LEASF/PURCHASE AGREEMENT
OPINION OF COUNSEL
:EE: State and Municipal Lease/Purchase Agreement dated

o : —+ ("Lease") between cCapital City
Leasing, Inc. ("Lessor") and Sabine County ("Lessee")

Gentleﬁen%

As ‘counsel for lLessee, I have_exaﬁihed duly executed originals of
the Lease and the Proceedings taken by the Lessee to authorize and
execute said Lease. Based upon such examination as I have deemed

necessary and appropriate, I am of the opinion that:

1. Lessee is a duly created and validly existing state or
fully constituted political subdivision or agency of the
State of Texas and has the power and authority to enter
into the Lease ang carry out the terms thereof.

2. The interest component of the Rental Payments as set forth
in Exhibit € to the Lease qualifies' for exemption from
federal income taxes by Lessor under Section 103 of the
Internal Revenue Code of 1986, as amended and the related

regulations and rulings thereunder.

3.'-Tﬁéféxeéutidn,'Aélivéry and ﬁérfbrmancé'by the Lessee of

the Lease havg-bgen duly éuthorized by all necessary

-action on the part of the Lessee. All applicable bidding
and budgeting requirements have been complied with. I
‘have ‘attached to my opinion copies of any resolutions

adopted by the Lessee relating to the Lease.

Cve__z Pa_ Yk,




The Lease is a governmental purpose obligation and A
constitutes a legal, valid and binding deferred payment
obligation of the Lessee, enforceable in accordance with
its terms and does not constitute a debt of Lessee under -
the laws of the State of Texas. 1In the event Lessor ™ .
obtains judgment against Lessee for money .damages in ...

connection with the Lease, Lessee will be obligated to pay

such judgment. T

The Lease is in accordance with and does not violate;fhe
usury statutes of the State. S

The equipment (as defined in the Lease) constitutes ;
personal property and when subjected to use by Lessee will
not become fixtures under applicable law.

No litigation is pending or to the best of my knowledge
threatened in any court or other tribunal, state or
federal, relating to the validity of the Lease.

The signature of the official of Lessee which appears on

"the Lease and the attached documents is true and genuine;

I know him to hold the office set forth below his name.
Such official is duly authorized to execute the Lease and
the attached documents. T have attached hereto a copy of
such authorization.

The current fiscal period of Lessee ends on _September _
30, 1995 ; the next succeeding fiscal period of Lessee

ends on September 30, 1996 .

Very truly yours,
TN
. -

- —

fﬁﬁﬁfght P. McDaniel

Counsel for Lessee

V<.



CAPITAL CITY LEASING, INC.

EXHIBIT E to
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

CERTIFICATE OF RESOLUTIONS

\} I, _Janice McDaniel . do_hereby certify that | am the duly elected, or appointed and acting Secretary/Clerk of
") the —Commissioners! Conet « @n agency/subdivision duly organized and existing under the laws of the State
of County of Sabine , Tx, (the "Lessee"), and that the following resolutions have been presented to and duly
y adopted by the _(Commi ssioners' Count at a meeting duly and regularly held and convened'in accordance with

.,--)-\applicable law on the 24 day of Jume __., 19 95, .
)

&
WHEREAS, the Lessee is entering a State and Municipal Lease/Purchase Agreement "Lease") dated June 26 . 1895, with
Capital City Leasing, Inc.;

WHEREAS, Lessee has carefully reviewed its financing requirements for the current calendar year and reasonably expects that it
will not issue.more than ten million dollars ($10,000,000) of tax~e>'"'3pt obligations during the calendar year;

WHEREAS, the source of funds in the current fiscal year’s budget is ~__adaquate for
lease/purchase payments due under the Agreement. We expect and anticipate adequate funds to be available for all future
lease/purchase payments after the current fiscal vear for the following reasons:. . urp'lus of the exij ang h ldgpr

-and prior year budget and the ability of the County to levy taxes if required,

NOw, THEREFORE, be it RESOLVED, that the Lessee be, and hereby is, authorized to enter into the Lease with Capital City Leasing,
Inc. for a period of 60 months, and be it further

RESOLVED, that an official of the Lessee be, and hereby is, authorized, empowered and directed to sign on its behalf the Lease
and any addenda, schedules, nates, UCC financing statements or other Instruments issued under the provision of the Lease and
any other instrument or document which may be necessary or expedient in connection with.agreement upon or fulfillment of the
provisions of the Lease.

RESOLVED, that pursuant to Section 265(h) {3) of the Internal Revenue Code of 1986, as amended, this Lease be and hereby
is designated a "qualified tax-exempt obligation” includable within the ten million dollars ($1 0,000,000) of the aggregate issues
designated as "qualified tax-exempt obligations™ for the calendar year within which this Lease is entered into, '
RESOLVED, that Lessee shall not designate more than ten million dollars {$10,000,000) of tax-exempt obligations during the
current calendar year as qualified tax-exempt obligations and Lessee, together with its subordinate entities, does not reasonably
€xpect to issue more than ten million' dollars ($10,000,000) of tax-exempt obligations during the current calendar year.

RESOLVED, the equipment as described in Exhibit "A" of such agreement is essential to the function of the undersigned or to the
service we provide tg our citizens. Further, we have an immediate need for, and expect to make immediate use of, substantially
all of the equipment, which need is not temporary or expected to diminish in the foreseeable future, The equipment will be used
by us only for the purpose of performing one or more of our governmental or proprietary functions ransistent with the permissible
scope of our authority. Specifically, the equipment was selected by us to be used as follows:

. the harvesting of glauconite rock.

IN WITNESS WHEREOF, { have duly executed this certificate and affixed the seal hereto this 29 day of_June ,19&.
. Lessee: . County of Sabine
: ' {Municipal Entity)
{Seal) ﬁ . .
' . By: LULLE ,/%_W
/ Mianature of Secretary/Clerk)

) . Janice McDanie]

' Vet ? P‘ ESJ(P_rintet.:i. Name)

forms\M-05.E



LIS FUNAINGENG DA EIVIENT (D FRESENITEW
=: 7+ TOA FIUNG QFFICER' FOR FILING:PURSUANT
TO-THE UNIFORM COMMERCIAL CODE.. .

-MS5@6AB

11. [[].CHECK TO REQUEST SAME DEBTOR .
SEARCH CERTIFICATE. (INSTRUGTION B.11)

1. DEBTOR (IF PERSONAL) LAST NAME ! FIRST NAME [ Ml 1A PREFIX 1B. S8UFFIX
County of Sabine

1C. MAILING ADDRESS 1D. CITY, STATE 1iE. 2IP CODE
P.0. Box 716 Herphill, Texas 79548

2. ADDITIONAL DEBTOR (IF PERSONAL) LAST NAME | FIRST NAME I ml 2A. PREFIX 2B. SUFFIX

2¢. -MAILING ADDRESS 2D. CITY, STATE 2E. ZIP CODE

3. ADDITIONAL DEBTOR (IF PEASONAL) LAST NAME | FIRST NAME 1ML 3A. PREFIX 3B. SUFFIX

3C. MAILING ADDRESS 3D. CITY, STATE 3E. ZIP CODE

4. SECURED PARTY (If PERSONAL) LAST NAME ] FIRST NAME I ML
Capital City Leasing, Inc.

4A. MAILING ADDRESS 48. CITY, STATE 4C. 2IP CODE
4901 Spicewood Springs Road Austin, Texas 78739

5. ASSIGNEE OF SECURED PARTY (IF ANY)

SA. MAILING ADDRESS 5B. CITY, STATE 5C. ZIP CODE

6. This FINANCING STATEMENT covers the following types or items of property. (!f collateral is crops, fixtures, timber or minerals, read Instruction B. 6-7.)

ONE (1) USED CAT 980C (1979)

S/N 63X1938

RUBBER TIRE LOADER

7. CHECKONLY  7A PRODUCTS OF 78. THIS FINANCING STATEMENT IS NUMBER OF ADDITIONAL
IF COLLATERAL ARE TO BE FILED FOR RECORD IN SHEETS
APPLICABLE [} ALso coveren THE REAL ESTATE RECORDS. PRESENTED
8. CHECK 8A.THIS FINANCING STATEMENT IS SIGNED BY THE SEGURED PARTY
APPROPRIATE INSTEAD OF THE DEBTOR TO PERFECT A SECURITY INTEREST IN
BOX /) GOLLATERAL JN ACCORDANCE WITHANSTRUCTION.B, 8 TEM: Oy Do O Do O

SIGNATURE(S) %
OF 4;5/
DEBTOR(S) W

- THIS SPACE FOR USE OF FILING OFFICER
(DATE, TIME, NUMBER, FILING OFFICER)

Count{/uf Sabme

7 ”7/'; 59(

SIGNATURE(S) - .
SECURED PARTY(IES)

Capital City Leasing,

Inc.

10. Retum copy to:

-

WE$ Capital City Leasing,

‘mm"E 4901 Spicewnod Springs Road
STATE Austin, Texas 78759

ap

L

_l

Inc.

Vo2 Pa_ 4Kk
_|

43 02214 (Rev. 4/92)

STANDARD FORM — FORM UCC-1 (REV. 9/1/92) © 1992 OFFICE OF THE SECRETARY OF STATE OF TEXAS

Re-order From: CAUMP Business Forms, Inc. 9239 Premier Row Dallas, Texas 75247 (214} 638-4000

(1) FILING OFFICER COPY — NUMERICAL



S (_'C- : CC

John L Hydcn, County Judge
Commisstaners *

THE STATE OF TEXAS ' Ly Sork Precinc 1
. . {
Uounty of Sxkhine Keaneth Wit progiocs £2
P.O. Box 720 Chester Cax, 8. Precine ag
Hemphill, Texas 75948
SABINE COUNTY COMMISSIONERS' COURT
Public Participation Form .

Instructions: Fill out all appropriate blanks. Please print or

write legibly,
o

e _EDWARD M. FarRe L

HOME ADDRESS: _?’\O . 1G22
Mewmeuil ’TEyAS

HOME TELEPHONE : _(%Ooi\ A3\ ~-4d L 53

PLACE OF EMPLOYMENT: = sS{l\ -

EMPLOYMENT TELEPHONE: ~—- s a\o OJL_ -

Do you represent any particular group or organization? P¢C3

If you do represent a group or organization, please state the
name, address and telephone number of such group or
organization.

———

Which agenda item (or items) do You wish to address?

QUL NTY ro\c l\/\wwa\ Oi\)Ef&F}'ﬂOfJ
! )

In general, are You for or against such agenda item (or items)?
/AYR)E\ ws T _ “) 7 N )

Signature:

NOTE: This Publijc Participation Form must Pe presented to the
County Clerk prior Lo the time that the agenda item (or

- items) you wish to address are discussed before the Court.

va_Z-__Pa 44l

(100) 707 2501 Pt ) RN RT

Preval ooy v
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CAPITAL CITY LEASING, INC.

EXHIBIT E to .
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

PRV

CERTIFICATE OF RESOLUTIONS

I, _ Janice McDaniel . do hereby certify that | am the duly elected, or appointed and acting Secretary/Clerk of
~ the _Commissioners' Court . , an agency/subdivision duly organized and existing under the laws of the State
of County of Sabine. Tx (the "Lessee”), and that the following resolutions have been presented to and duly
adopted by the _ Commissioners' Court at a meeting duly and regularly held and convened in accordance with

applicable law on the 24 day of Iune . 1995.

WHEREAS, the Lessee is entering a State and Municipal Lease/Purchase Agreement ("Lease") date. _ June 26 . 1995 with
Capital City Leasing, Inc.;

WHEREAS, Lessee has carefully reviewed its financing requirements for the current calendar year and reasonably expects that it
will not issue mere than ten million dollars ($70,000,000) of tax-exempt obligations during the calendar year;

WHEREAS, the source of funds in the current fiscal year’s budget is adaquate for
lease/purchase payments due under the Agreement. We expect and anticipate adequate funds to be available for all future
lease/purchase payments after the current fiscal year for the following reasons:_ —surplug of the existi ng bndgpr

. and prior year budget and the ability of the County to lévy taxes if required., °

NOW, THEREFORE, be it RESOLVED, that the Lessee be, and hereby is, authorized to enter into the Lease with Capital City Leasing,
Inc. for a period of _60 _months, and be it further : S

RESOLVED, that an official of the Lessee be, and hereby is, authorized, empowered and directed to sign qiv} its behalf the Lease
and any addenda, schedules, notes, UCC financing statements or other instruments issued under the provision of the Lease and
any other instrument or document which may be necessary or expedient in connection with agreement upon or fulfillment of the
provisions of the Lease,

RESOLVED, that pursuant to Section 265(b) (3) of the Internal Revenue Code of 19886, as amended, this Lease be and hereby
is designated a "qualified tax-exempt obligation" includable within the ten million dollars {$10,000,000) of the aggregate issues
designated as "qualified tax-exempt obligations” for the calendar year within which this Lease is entered into.

RESOLVED, that Lessee shall not designate more than ten million dollars {$10,000,000) of tax-exempt obligations during the
current calendar year as qualified tax-exempt obiigations and Lessee, togethar with its subordinate entities, does not reasonably
expect to issue more than ten million dollars {$70,000,000) of tax-exempt obligations during the current calendar year.

RESOLVED, the equipment as described in Exhibit "A" of such agreement is essential to the function of the undersigned or tc the
service we provide to our citizens. Further, we have an immediate need for, and expect to make immediate use of, substantially

of our governmental or proprietary functions consistent with the permissible
scope of our authority. Specifically, the equipment was selected by us to be used as follows:

this certificate and affixed the seal hereto this_29 day of__Iine .19.95.

. ﬁx, Lessee: County-of Sabine

(Municipal Entity)
By:/jfhm,/ %W

/ (Signature of Secretary/Clerk)

-’1 - 3
R‘\! | PR o & Janice McDaniel

bt otk . & .:-' Y
e ALFRRY o R :
\&“‘i 'l',u‘-‘ .-‘A ,"l n LM by w&d Name)
T e " ;L

S~




CAPITAL CITY LEASING, INC.

EXHIBIT E to
STATE AND MUNICIPAL LEASE/PURCHASE AGREEMENT

CERTIFICATE OF RESOLUTIONS

o Janice McDaniel . do hereby certify that | am the duly elected, or appointed and acting Secretary/Clerk of
the _Commissioners' Conrt ,» an agency/subdivision duly organized and existing under the faws of the State
of County of Sabine , Tx. {the "Lessee™), and that the following resolutions have been presented to and duly
adopted by the _Commissioners' Court at a meeting duly and regularly held and convened in accordance with

.- applicable law on the _26__ day of _Timne , 1995

WHEREAS, the Lessee is entering a State and Municipal Lease/Purchase Agreement ("Lease")} dated _June 26, 19 95 with
Capital City Leasing, Inc.;

WHEREAS, Lessee has carefully reviewed its financing requirements for the current calendar year and reasonably expects that it
will not issue more than ten million dollars ($10,000,000) of tax-ex~mpt obligations during the calendar year;

WHEREAS, the source of funds in the current fiscal year's budget is ___adaquate for
lease/purchase payments due under the Agreement. We expect and anticipate adequate funds toc be available for all future

lease/purchase payments after the current fiscal year for the following reasons: _surplus of the existing hidget
-and prior year budget and the ability of the County to levy taxes if required. -

NOW, THEREFORE, be it RESOLVED, that the Lessee be, and hereby is, authorized to enter into the Lease with Capital City Leasing,
Inc. for a period of _60 _ months, and be it further

RESOLVED, that an official of the Lessee be, and hereby is, autharized, empowered and directed to sign on its behalf the Lease
and any addenda, schedules, notes, UCC financing statements or other instruments issued under the provision of the Lease and
any other instrument or document which may be necessary or expedient in connection with agreement upon or fulfillment of the
provisions of the Lease.

RESOLVED, that gy?suant to Section 265(b) (3] of the Internal Revenue Code of 19886, as amended, this Lease be and hereby
is designated a "qualified tax-exempt obiigation” includable within the ten million dollars {$10,000,000) of the aggregate issuesl
designated as "qualified tax-exempt obligations” for the calendar year within which this Lease is entered into.

RESOLVED, that Lessee shall not designate more than ten million dollars ($10,000,000) of tax-exempt obligations during the
current calendar year as qualified tax-exempt obligations and Lessee, together with its subordinate entities, does not reasonably
expect to issue more than ten million dollars ($10,000,000) of tax-exempt obligations during the current calendar year.

RESOLVED, the equipment as described in Exhibit "A" of such agreement is essential to the function of the undersigned or to the
service we provide to our citizens. Further, we have an immediate need for, and expect to make immediate use of, substantially
all of the equipment, which need is not temporary or expected to diminish in the foreseeable future. The equipment will be used
by us only for the purpose of performing one or more of our governmental or proprietary functions consistent with the permissible
scope of our autharity. Specifically, the equipment was selected by us to be used as follows:

. the harvesting of glauconite rock.

R 1
e [

IN WITNESS WHEREQE, | have duly éxecuted this certificate and affixed the seal hereto this_2J _ day of__JUune 1995,

County of Sabine

(Municipal Entity)

ignature of Secretary/Clerk)

Janice McDaniel

Vo__Z_ PR

{Printed Name}
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